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一、選擇題(60%，每題3分):請在答案卷第一頁，依下列格式，將各題答案寫入。 

 
1. 6. 11.  16.  
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4. 9. 14. 19. 
5. 10. 15. 20. 

 

1.Jimmy’s Repair Shop started the year with total assets of $150,000 and total liabilities of 

$120,000. During the year the business recorded $315,000 in revenues, $165,000 in 

expenses, and dividends of $30,000. Stockholders’ equity at the end of the year was 

a. $180,000. 

b. $150,000. 

c. $120,000. 

d. $135,000.  

 

2.Stockholders’ equity is comprised of 

a. common stock and dividends. 

b. common stock and retained earnings. 

c. dividends and retained earnings. 

d. net income and retained earnings.  

 
3.Howard Company had a transaction that caused a $5,000 increase in both assets and total 

liabilities. This transaction could have been a(n): 

a. Purchase of office equipment for $12,000, paying $7,000 cash and issuing a note payable 

for the balance. 

b. Investment of $5,000 cash in the business by the stockholders. 

c. Purchase of office equipment for $5,000 cash. 

d. Repayment of a $5,000 bank loan. 

 

4.A company that receives money in advance of performing a service 

a. debits Cash and credits Unearned Service Revenue. 

b. debits Unearned Service Revenue and credits Accounts Payable 

c. debits Cash and credits Prepaid Insurance. 

d. debits Cash and credits Accounts Receivable. 
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5.When a company performs a service but has not yet received payment, it 

a. debits Service Revenue and credits Accounts Receivable. 

b. debits Accounts Receivable and credits Service Revenue. 

c. debits Service Revenue and credits Accounts Payable. 

d. makes no entry until cash is received. 

 

6.Skypress Company collected $5,600 in May of 2010 for 4 months of service which would take 

place from October of 2010 through January of 2011.  The revenue reported from this 

transaction during 2010 would be: 

a. $0. 

b. $4,200. 

c. $5,600. 

d. $1,400. 

 

7.Which account will have a zero balance after closing entries have been journalized and posted? 
a. Service revenue. 

b. Advertising Supplies. 

c. Prepaid Insurance. 

d. Accumulated Depreciation. 

 

8.At the beginning of the year, Wildcat Athletic had an inventory of $200,000. During the year, the 

company purchased goods costing $700,000. If Wildcat Athletic reported ending inventory of 

$300,000 and sales of $1,000,000, their cost of goods sold and gross profit rate would be 

a. $400,000 and 60%. 

b. $600,000 and 40%. 

c. $400,000 and 40%. 

d. $600,000 and 60%. 

 

9.Which of the following is not a basic principle of cash management? 

a. Increase the speed of collection on receivables. 

b. Maintain idle cash. 

c. Keep inventory levels low. 

d. Delay payment of liabilities. 
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10.The following information was taken from Niland Company cash budget for the month of April 

Beginning cash balance $60,000 

Cash receipts 54,000 

Cash disbursements 68,000 

If the company has a policy of maintaining end of the month cash balance of $50,000, the 

amount the company would have to borrow is 

a. $58,000. 

b. $14,000. 

c. $4,000. 

d. $0. 

 

11.The interest on a $4,000, 10%, 1-year note receivable is 

a. $4,000. 

b. $400. 

c. $4,400. 

d. $4,040. 

 

12.A high receivables turnover ratio indicates  

a. the company’s sales are increasing. 

b. a large proportion of the company’s sales are on credit. 

c. customers are making payments very quickly. 

d. customers are making payments slowly. 

 

13.The financial statements of the Nelson Manufacturing Company reports net sales of $400,000 

and accounts receivable of $50,000 and $30,000 at the beginning of the year and end of 

year, respectively. What is the receivables turnover ratio for Nelson? 

a. 5.6 times. 

b. 8 times. 

c. 13.3 times. 

d. 10.0 times. 
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14.Equipment was purchased for $60,000. Freight charges amounted to $2,800 and there was a 

cost of $8,000 for building a foundation and installing the equipment. It is estimated that the 

equipment will have a $12,000 salvage value at the end of its 5-year useful life. Depreciation 

expense each year using the straight-line method will be 

a. $14,160. 

b. $11,760. 

c. $9,840. 

d. $9,600. 

 

15.Equipment that cost $36,000 and on which $20,000 of accumulated depreciation has been 

recorded was disposed of for $18,000 cash. The entry to record this event would include a 

a. gain of $2,000. 

b. loss of $2,000. 

c. credit to the Equipment account for $6,000. 

d. credit to Accumulated Depreciation for $20,000. 

 

16.Short-term creditors are usually most interested in assessing 

a. solvency. 

b. liquidity. 

c. marketability. 

d. profitability. 

 

 17.Manufactured inventory that has begun the production process but is not yet completed is 

a. work in process. 

b. raw materials. 

c. merchandise inventory. 

d. finished goods. 

 

18.The term "FOB" denotes 

a. free on board. 

b. freight on board. 

c. free only (to) buyer. 

d. freight charge on buyer. 
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19.Most companies pay current liabilities 

a. out of current assets. 

b. by issuing interest-bearing notes payable. 

c. by issuing stock. 

d. by creating long-term liabilities. 

 

20. Which of the following most likely would be classified as a current liability? 

a. Dividends payable. 

b. Bonds payable in 5 years. 

c. Three-year notes payable. 

d. Mortgage payable as a single payment in 10 years. 

 

二、(請寫在第二頁) 

Selected data for Patrick Store appear below. 

 

  

                                           2012            2011  
Net credit sales $630,000 $520,000 

Cost of goods sold 420,000 420,000 

Inventory at end of year 64,000 85,000 

Accounts receivable at end of year 90,000 50,000 

 

Instructions: (9%) 

Compute the following for 2012: 

(a) Gross profit percentage 

(b) Inventory turnover 

(c) Receivables turnover 
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三、（請寫在第三頁） 

Presented below are the basic assumptions and principles underlying financial statements. (16%) 

 

 a. Cost principle d. Going concern assumption 

 b. Economic entity assumption e. Monetary unit assumption 

 c. Full disclosure principle f. Periodicity assumption 

 

Identify the basic assumption or principle that is described below. 

 

 1. The economic life of a business can be divided into artificial time periods. 

 

 2. The business will continue in operation long enough to carry out its existing objectives. 

 

 3. Circumstances and events that make a difference to financial statement users should be 

disclosed. 

 

 4. Only transaction data that can be expressed in terms of money should be included in the 

accounting records. 
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四、(請寫在第四頁) 

The following information is available from the annual reports of Reser Company and Trent 

Company 

 (Amounts in millions) 

    Reser       Trent  

Net Income $     965 $  1,271 

Sales 22,653 33,812 

Total Assets (average) 21,588 36,167 

 

Instructions 
(a) Based on the preceding information, compute the following values for each company:(10%) 

 1. Asset turnover ratio 

 2. Return on assets 

(b) What conclusion concerning the management of plant assets can be drawn from these 

data?(5%) 

 
 

 
 
 

 

 

 

 

 

 

 

 


