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一、選擇題 ：75％ (每小題3分) 

1. What is Smith's invisible hand? 

A. real world laws of economics that are unseen 

B. property ownership laws and the rule of the court system 

C. government's over sight to control the economy 

D. individuals acting in their own self-interest 

 

2. Which of the following would shift the nation's production possibilities frontier inward? 

A. producing more capital equipment 

B. discovering a cheap way to convert sunshine into electricity 

C. a law requiring workers to retire at age 50 

D. an increase in the unemployment rate 

 

3. What is economic profit? 

A. Gross revenue minus implicit costs. 

B. Gross revenue minus explicit costs. 

C. The same as accounting profit. 

D. Gross revenue minus explicit and implicit costs. 

 

4. If, when you consume another unit of a good, your marginal utility is zero, then: 

A. you have not yet reached the point of diminishing marginal utility. 

B. you should consume less of this good. 

C. your total utility has peaked. 

D. you want more of the good. 

 

5. If 40 units are sold at a price of $40 and 60 units are sold at a price of $20, then the absolute arc 
elasticity of demand calculated (using the midpoint formula) is: 

A. 1.67. 

B. 0.6. 

C. 1. 

D. none of the above. 

 

6. If a firm raised its price and found total revenue rose, then the demand for its product is: 

A. perfectly inelastic. 

B. relatively inelastic. 

C. relatively elastic. 
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D. perfectly elastic. 

 

7. In the short run , Marginal cost is U-shaped because of the: 

A. law of diminishing returns. 

B. law of demand. 

C. law of increasing costs. 

D. law of diminishing marginal utility. 

 

8. Diseconomies of scale in the long run can arise due to:   

A. inefficient production. 

B. management difficulties. 

C. diminishing returns. 

D. less skilled workers being hired as firms expand. 

 

9. A perfectly competitive industry achieves allocative efficiency because: 

A. goods and services are produced up to the point where the last unit provides a marginal benefit to 

consumers equal to the marginal cost of producing it. 

B. it produces where market price equals marginal production cost. 

C. goods and services are produced at the lowest possible cost. 

D. all of the above. 

 

10. If a competitive industry has a down-sloping long-run supply curve, it is: 

A. a decreasing-cost industry. 

B. a constant-cost industry. 

C. a fixed-cost industry. 

D. an increasing-cost industry. 

 

11. Compared to perfect competition, a monopoly: 

A. increases total surplus. 

B. increases consumer surplus. 

C. causes a deadweight welfare loss. 

D. all of the above. 

 

12. Economic efficiency requires that a natural monopoly's price be: 

A. equal to average variable cost where it intersects demand. 

B. equal to the price the natural monopolist wants. 

C. equal to marginal cost where it intersects demand. 
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D. equal to average total cost where it intersects demand. 

 

13. A Herfindahl-Hirschman Index is calculated by: 

A. summing the advertising expenditure of the firms that want to merge by total industry advertising 

expenditures. 

B. summing the squares of the market shares of each firm in the industry. 

C. dividing the number of firms wanting to merge by the total number in the industry. 

D. summing the amount of sales by the four largest firms and dividing by total industry sales. 

 

14. With a prisoners' dilemma each prisoner's dominant strategy is to: 

A. confess, because this is best regardless of what the other prisoner does. 

B. not confess, expecting the other prisoner will not. 

C. do nothing, expecting the other prisoner will also do nothing. 

D. not confess, because the other prisoner will likely confess. 

 

15. A Nash equilibrium is: 

A. an example of a cooperative equilibrium. 

B. a nondominant strategy. 

C. where each player chooses its best strategy, given the strategies chosen by the other players. 

D. where demand and supply intersect. 

 

16. If China decides to enact laws to clean up the environment, what would be the effect on GDP? You 

can assume that the pollution control laws have the effect of making manufacturing firms less productive.

A. GDP would decrease as the environmental costs of pollution were not included in the calculation of 

GDP. 

B. GDP would decrease as the pollution controls make it so that less output is now produced with the 

same inputs. 

C. GDP would increase reflecting the fact that the environment would be cleaner. 

D. GDP would increase as the citizens of China were made happier as the environment was cleaned up.

 

17. Suppose an economy has only three goods and the typical family purchases the amounts given in the 

following table.  If 2000 is the base year, then what is the CPI for 2010? 

A. 100 

B. 180 

C. 40.08 

D. 208 
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Product 

Quantity 

(2000) Price (2000) 

Expenditures 

(2000) Price(2010) 

Expenditures 

(on Base year 

Quantities) 

(2010) 

Hair cuts 6 $50 $300 $70 $420 

Backpacks 4 $25 $100 $30 $120 

Tacos 100 $1.00 $100 $5.00 $500 

Total   $500  $1,040 

 

18. Given the following information, calculate the GDP deflator in 2010. 

 2009 2010 
Nominal 
GDP $10,000 $12,000 

Real GDP $9,500 $10,500 

A. 105 

B. 114 

C. 87 

D. 95 

 

19. If the number employed is 190 million, the working age population is 230 million, and the number 

unemployed is 10 million, then the unemployment rate is 

A. 10% 

B. 8% 

C. 5.2% 

D. 5% 

 

20. We say that the economy is at full employment if the unemployment rate is equal to: 

A. the sum of structural and cyclical unemployment. 

B. the natural rate of unemployment. 

C. the sum of frictional and cyclical unemployment. 

D. the amount of cyclical unemployment. 

 

21. Which of the following is a true statement about the length of recessions and expansions in Taiwan 

economy lately? 

A. the length of expansions were much less than the length of recessions. 
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B. the length of expansions were brief and almost nonexistent. 

C. the length of expansions equal the length of recessions. 

D. the length of expansions were much longer than the length of recessions. 

 

22. Monetarism is a school of thought put forth by Milton Friedman.  He argued that the economy would 

most likely 

A. be unstable. 

B. be below potential GDP. 

C. be above potential GDP. 

D. be at potential GDP. 

 

23. The ________ the reserve ratio, the ________ the money multiplier. 

A. smaller; larger 

B. smaller; greater likelihood there is no change in 

C. larger; larger 

D. smaller; smaller 

 

24. Accumulating debt can be a problem for the government because: 

A. the debt has to ultimately be paid off. 

B. it is currently in danger of defaulting on the debt. 

C. purchases of roads and bridges add burden but no benefit to the economy. 

D. a large debt to GDP ratio causes crowding out. 

 

25. The budget deficit acts as an automatic stabilizer because: 

A. food stamp payments increase during expansionary periods. 

B. government tax revenues decrease during a recession. 

C. unemployment insurance payments decrease during a recession. 

D. Medicaid payments increase during expansionary periods. 

 

二、問答題：25％ 

1. 請繪圖說明跨期消費理論(Intertemporal Consumption Theory)。5％ 

2. 請舉例說明道德風險(moral hazard)及逆向選擇(Adverse Selection)5%，並討論解決 

該道德風險及逆向選擇的方法。5% 
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3. 假設有 1000 家同質性廠商，其 TC＝80+q2，請問其市場供給曲線為何？5％ 

4. 請計算出下列數值: GNP, NNP, NI, PI (Personal Income), DPI (Disposable  

    Personal Income). 5% 

     C=500, I（net investment）=125, G=200, X-M=15, Capital depreciation=50, 

     Corporate indirect tax=75, Corporate income tax= 300, Transfer payment=100,  

     Personal income tax=80.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 


