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I.  Bern Co., Inc. was organized on July 1, 2012. Quarterly financial statements are prepared. The 
unadjusted and adjusted trial balances as of September 30 are shown below. 

 
BERN  CO., INC. 

Trial Balance  
September 30, 2012 

 Unadjusted Adjusted 
 Dr. Cr. Dr. Cr. 
Cash $ 8,700 $ 8,700 
Accounts Receivable 10,400 11,200 
Supplies 1,500 900 
Prepaid Rent 2,200 1,300 
Equipment 18,000 18,000 
Accumulated Depreciation – Equip.  $  500
Notes Payable $10,000  10,000
Accounts Payable 2,500  2,500
Salaries Payable  725
Interest Payable  100
Unearned Rent Revenue 1,900  1,050
Share Capital—Ordinary 22,000  22,000
Dividends 1,600 1,600 
Commission Revenue 16,000  16,800
Rent Revenue 1,410  2,260
Salaries Expense 8,000 8,725 
Rent Expense 1,900 2,800 
Depreciation Expense 500 
Supplies Expense 600 
Utilities Expense 1,510 1,510 
Interest Expense 100 
 $53,810 $53,810 $55,935 $55,935

Required:  Journalize the adjusting entries that were made.  (20%) 

 

 
II. Moore Company had a $700 credit balance in Allowance for Doubtful Accounts at December 31, 2012, 

before the current year's provision for uncollectible accounts. An aging of the accounts receivable 
revealed the following:  

  Estimated Percentage 
      Uncollectible  
 Current Accounts $120,000 1% 
 1–30 days past due 12,000 3% 
 31–60 days past due 10,000 6% 
 61–90 days past due 5,000 12% 
 Over 90 days past due       8,000 25% 
 Total Accounts Receivable $155,000 
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Required:  
(a) Prepare the adjusting entry on December 31, 2012, to recognize bad debts expense.      (10%) 

(b) Assume the same facts as above except that the Allowance for Doubtful Accounts account had a 
$500 debit balance before the current year's provision for uncollectible accounts. Prepare the 
adjusting entry for the current year's provision for uncollectible accounts.              (5%) 

(c) Assume that the company has a policy of providing for bad debts at the rate of 1% of sales, that 
sales for 2012 were $500,000, and that Allowance for Doubtful Accounts had a $650 credit balance 
before adjustment.  Prepare the adjusting entry for the current year's provision for bad debts. (5%)

 

 

III. The fiscal year of Russell Inc., a manufacturer of acoustical supplies, ends December 31. Selected 
transactions for the period 2005 through 2012, involving bonds payable issued by Russell Inc., are as 
follows:  

2005 
June 30. Issued $2,000,000 of 25-year, 14% callable bonds dated June 30, 2005, for cash of 

$1,920,000. Interest payable semiannually on June 30 and December 31. 
Dec. 31. Paid the semiannual interest on the bonds and recorded the straight-line amortization of 

discount on the bonds. 
2006 
June 30. Paid the semiannual interest on the bonds and recorded the straight-line amortization of 

discount on the bonds. 
Dec. 31. Paid the semiannual interest on the bonds and recorded the straight-line amortization of 

discount on the bonds. 
 
2012 
June 30. Recorded the redemption of the bonds, which were called at 1011/2. The balance in the bond 

discount accounts is $57,600 after the payment of interest and the amortization of discount 
have been recorded. (Record the redemption only.) 

 
Required:  

(a) Journalize entries to record the preceding transactions.         (16%) 
(b) Determine the amount of interest expense for 2005 and 2006.    (4%) 

 

 
IV. Santo Corporation experienced a fire on December 31, 2012, in which its financial records were partially 

destroyed. It has been able to salvage some of the records and has ascertained the following balances.  

 December 31, 2012 December 31, 2011 
Cash $  30,000 $  10,000 
Receivables (net) 84,000 126,000 
Inventory 200,000 180,000 
Accounts payable 50,000 90,000 
Notes payable 30,000 60,000 
Share capital – ordinary, $100 par 400,000 400,000 
Retained earnings 130,000 101,000 
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Additional information: 
1. The inventory turnover is 4.5 times 
2. The return on ordinary shareholders' equity is 22%. The company had no share premium. 
3. The receivables turnover is 8.8 times. 
4. The return on assets is 20%. 
5. Total assets at December 31, 2011, were $585,000. 

Required:   Compute the following for Santo Corporation. 

(a) Cost of goods sold for 2012.                    (5%) 

(b) Net sales (credit) for 2012.                     (5%) 

(c) Net income for 2012.                          (5%) 

(d) Total assets at December 31, 2012.               (5%) 

 

 

V. 高雄公司在 2010 年 7 月 1 日購入成本$150,000 的機器一台，該機器估計可使用

10 年且估計殘值為$15,000，採用直線法折舊，且該公司之會計年度為曆年制。

公司於 2012 年初發現該機器只能再使用 5 年，且估計未來殘值為$18,000。 
試作： 

(a) 計算 2012 年度該機器應提列的折舊費用。    (8%) 
(b) 若高雄公司採用生產數量法(Units-of-activity method)計算折舊，且該機器原

估計可使用總時數為 45,000 小時，2010 年實際運轉 2,500 小時，2011 年實

際運轉 4,500 小時。請計算 2010 及 2011 年度該機器應提列的折舊費用。

(6%) 
(c) 若高雄公司採用雙倍餘額遞減法 (Double-declining-balance method)計算折

舊，請計算 2011 年及 2012 年度該機器應提列的折舊費用。   (6%) 

 

 

 

 

 

 

 

 

 

 

 

 
 


