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注意： 
1.除第一題以外，其他各題請以英文作答。 
2.除題目另有要求外，各題答案除不盡時，請求算至小數點第一位再四捨五入
到整數位。 

3.題目未提供現值表時，請用計算機計算。 
4.請依國際會計準則(IFRS)規定作答。 

一、Fill in Blanks:(40%)請於答案卷上依序寫題號與答案。 
1.              assumption is threatened by the existence of severe inflation in the economy. 

2. During the lifetime of an entity, accountants produce financial statements at arbitrary points in time in 
accordance with               assumption. 

3. Under International Financial Reporting Standards (IFRS) period costs are charged off in the immediate 
period and              costs may be carried into future periods. 

4.               entries are made at the beginning of the period to reverse accruals and some 
deferrals. The entries are not required.  

5.              income includes all changes in equity during a period except those resulting from 
investments by owners and distributions to owners. 

6. Debt investments that meet the business model and contractual cash flow tests are reported 
at              . 

7. A company records an unrealized loss on short-term securities. This would result in what type of 
deferred income tax?                (Asset or Liability). 

8. Jamar Co. sold its headquarters building at a gain, and simultaneously leased back the building.  
The lease was reported as a finance lease. At the time of the sale, the gain should be reported as 
a              . 

9. An amount is deposited for eight years at 8%. If compounding occurs quarterly, then the table value is 
found at 2% for              periods. 

10. Given the historical cost of product Dominoe is $65, the selling price of product Dominoe is $90, 
costs to sell are $16, and the cost to complete the product is $14, the amount that should be used to 
value the inventory under the lower-of-cost-or-net realizable value method t is $           . 

11. Smithson Corporation had a 1/1/10 balance in the Allowance for Doubtful Accounts of $10,000. 
During 2010, it wrote off $7,200 of accounts and collected $2,100 on accounts previously written off. 
The balance in Accounts Receivable was $200,000 at 1/1 and $240,000 at 12/31. At 12/31/10, 
Smithson estimates that 5% of accounts receivable will prove to be uncollectible. The bad Debt 
Expense for 2010 is $          . 

12. Glen Inc. and Armstrong Co. have an exchange with no commercial substance. The asset given up by 
Glen Inc. has a book value of $12,000 and a fair value of $15,000. The asset given up by Armstrong 
Co. has a book value of $20,000 and a fair value of $19,000. Boot of $4,000 is received by Armstrong 
Co. Glen Inc. should record for the asset received $           . 

13. Pelton, Inc. issued £2,000,000 par value, 7% convertible bonds at 99 for cash. The net present value of 
the debt without the conversion feature is £1,900,000. What amount will Peloton assign to the equity 
feature of these bonds? £            . 
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14. Given the following: 

Net income $600,000 
EPS 4.25 
Dividend/ordinary shares 2.00 
Weighted average ordinary shares outstanding 120,000 

The amount of the preference share dividend is $            . 
15. Maxwell Corporation factored, with guarantee (recourse), $100,000 of accounts receivable with 

Huskie Financing. The finance charge is 3%, and 5% was retained to cover sales discounts, sales 
returns, and sales allowances. What amount of cash would Maxwell receive on the sale of 
receivables? $           . 

16. Kesler, Inc. estimates the cost of its physical inventory at March 31 for use in an interim financial 
statement. The rate of markup on cost is 25%. The following account balances are available: 

Inventory, March 1 $220,000 Purchase returns $  8,000 
Purchases 172,000 Sales during March 300,000 

The estimate of the cost of inventory at March 31 would be $            . 
17. On January 2, 2010, York Corp. replaced its boiler with a more efficient one. The following 

information was available on that date: 

Purchase price of new boiler $150,000 Fair value of old boiler $ 4,000
Carrying amount of old boiler 10,000 Installation cost of new boiler 10,000

The old boiler was sold for $4,000. What amount should York capitalize as the cost of the new boiler?
$            . 

18. Kraft, Inc. sponsors a defined-benefit pension plan. The following data relates to the operation of the 
plan for the year 2011. 

Service cost $   200,00
Contributions to the plan 220,000
Actual return on plan assets 180,000
Defined benefit obligation (beginning of year) 2,400,000
Fair value of plan assets (beginning of year) 1,600,000

The expected return on plan assets and the settlement rate were both 10%. The amount of pension 
expense reported for 2011 is $            . 

19. On January 1, 2011, Edmondton Inc. purchased equipment with a cost of €4,500,000, a useful life of 
12 years and no salvage value. The Company uses straight-line depreciation. At December 31, 2011, 
the company determines that impairment indicators are present. The fair value less cost to sell the 
asset is estimated to be €3,850,000. The asset’s value-in-use is estimated to be €3,500,000. There is no 
change in the asset’s useful life or salvage value. The 2012 (second year) income statement will report 
depreciation expense for the equipment of €            . 

20. Downing Company issues $5,000,000, 6%, 5-year bonds dated January 1, 2010 on January 1, 2010. 
The bonds pay interest semiannually on June 30 and December 31. The bonds are issued to yield 5%. 
The proceeds from the bond issue is $            . 

 2.5% 3.0% 5.0% 6.0% 
Present value of a single sum for 5 periods .88385 .86261 .78353 .74726 
Present value of a single sum for 10 periods .78120 .74409 .61391 .55839 
Present value of an annuity for 5 periods 4.64583 4.57971 4.32948 4.21236 
Present value of an annuity for 10 periods 8.75206 8.53020 7.72173 7.36009 

續下頁 



東吳大學 101 學年度轉學生(含進修學士班轉學生)招生考試試題 
第 3 頁，共 4 頁 

系 

級 
會計學系三年級 

考試 

時間 
 100 分鐘 

科 

目 
會計學（二） 

本科 

總分 
 100 分 

 

二、Each of the statements appearing below is descriptive of one or more of the following depreciation 
methods. In the spaces below, place the letter(s) belonging to the method(s) to which the statement best 
applies.(10%) 

a. Component b. Declining-balance c. Straight-line 
d. Sum-of-the-years'-digits e. Units-of-production   

      1. The depreciation charged by this method decreases by the same amount each year. 
      2. This method is used if each part of a plant asset is significant to the asset's total cost. 
      3. These methods allocate larger shares of the cost of a plant asset to expense during the years 

in which the greatest use is made of the asset. 
      4. These methods always allocate larger shares of the cost of a plant asset to expense during the 

earlier years of its life. 
      5. Once the depreciable base, residual value, and life of a plant asset are determined, the annual 

charges to operations under this method will be the same. 
 

三、Presented below is the income statement and the statement of cash flows (partial) of Cowan, Inc.: 

Sales $380,000 
Cost of goods sold (225,000)
Gross profit $155,000 
Operating expenses  (85,000)
Income before income taxes $ 70,000 
Income taxes  (28,000)
Net income $ 42,000 

        Cowan, Inc. 
Statement of Cash Flows (Partial) 

(Indirect Method) 
 Cash flows from operating activities 
  Net income  $42,000 
  Adjustments to reconcile net income to net  
   cash provided by operating activities: 
    Increase in accounts receivable $(15,000) 
    Decrease in inventories 19,400 
    Decrease in salaries payable (operating expenses) (8,000) 
    Increase in accounts payable 12,000 
    Decrease in income taxes payable (3,000) 
    Depreciation expense 16,700 
    Increase in deferred tax liability     2,600   24,700 
  Net cash provided by operating activities  $66,700 

Instructions:(15%) 
Prepare the operating activities section of the statement of cash flows using the direct method. 
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四、Roland Company uses special strapping equipment in its packaging business.  The equipment was 
purchased in January 2009 for $10,000,000 and had an estimated useful life of 8 years with no residual 
value.  At December 31, 2010, new technology was introduced that would accelerate the obsolescence 
of Roland’s equipment.  Roland’s controller estimates that the present value of expected future net 
cash flows on the equipment will be $5,300,000 and that the fair value less costs to sell of the 
equipment is $5,600,000.  Roland intends to continue using the equipment, but it is estimated that the 
remaining useful life is 4 years.  Roland uses straight-line depreciation.  

Instructions:(20%) 
A. Prepare the journal entry (if any) to record the impairment at December 31, 2010. 
B. Prepare any journal entries for the equipment at December 31, 2011.  The recoverable amount of 

the equipment at December 31, 2011, is estimated to be $4,900,000. 
C. Repeat the requirements for A and B, assuming that Roland intends to dispose of the equipment and 

that it has not been disposed of as of December 31, 2011. 
 
五、Dyke Company's net incomes for the past three years are presented below: 

     2012     2011     2010   
        $480,000     $450,000    $360,000 

During the 2012 year-end audit, the following items come to your attention: 
1. Dyke bought a truck on January 1, 2009 for $196,000 with a $16,000 estimated residual value and a 

six-year life. The company debited an expense account and credited cash on the purchase date for the 
entire cost of the asset. (Straight-line method) 

2. During 2012, Dyke changed from the straight-line method of depreciating its cement plant to the 
double-declining balance method. The following computations present depreciation on both bases: 

   2012   2011   2010  
Straight-line 36,000 36,000 36,000 
Double-declining 46,080 57,600 72,000 
The net income for 2012 was computed using the double-declining balance method, on the January 1, 
2012 book value, over the useful life remaining at that time. The depreciation recorded in 2012 was 
$72,000. 

3. Dyke, in reviewing its provision for uncollectibles during 2012, has determined that 1% is the 
appropriate amount of bad debt expense to be charged to operations. The company had used 1/2 of 
1% as its rate in 2011 and 2012 when the expense had been $18,000 and $12,000, respectively. The 
company recorded bad debt expense under the new rate for 2012. The company would have recorded 
$6,000 less of bad debt expense on December 31, 2012 under the old rate. 

Instructions:(15%) 
A. Prepare in general journal form the entry necessary to correct the books for the transaction in part 1 

of this problem, assuming that the books have not been closed for the current year. 
B. Compute the net income to be reported each year 2010 through 2012. 
C. Assume that the beginning retained earnings balance (unadjusted) for 2010 was $1,260,000. At what 

adjusted amount should this beginning retained earnings balance for 2010 be stated, assuming that 
comparative financial statements were prepared? 

D. Assume that the beginning retained earnings balance (unadjusted) for 2012 is $1,800,000 and that 
non-comparative financial statements are prepared. At what adjusted amount should this beginning 
retained earnings balance be stated? 

 
 


