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一、選擇題(75分，每題3分):請在答案卷第一頁，依下列格式，將各題答案寫入格內。

1. 6. 11.  16.  21. 

2. 7. 12. 17. 22. 

3. 8. 13. 18. 23. 

4. 9. 14. 19. 24. 

5. 10. 15. 20. 25. 
1. A contingent liability results when 

A) accounts receivable are factored with recourse. 
B) a promissory note has been issued. 
C) the quick ratio is less than 1.0. 
D) accounts receivable are factored without recourse. 
 

2. The account Allowance for Uncollectible Accounts is classified as a(n) 
A) liability account. 
B) contra account to Uncollectible Accounts Expense. 
C) expense account. 
D) contra account to Accounts Receivable. 

 
3. For a company that has only common stock outstanding, dividing total stockholders' equity by the 

number of shares outstanding determines the:  
A) par value per share  
B) liquidation value per share  
C) book value per share  
D) market value per share  

 
4. The payment of an account payable would:  

A) have no effect on total assets  
B) decrease assets and increase owner's equity 

 C) decrease assets and decrease liabilities  
D) decrease assets and increase liabilities  

 
5. Transactions affecting owner's equity include:  

A) owner withdrawals and owner investments  
B) purchases of assets for cash  
C) purchases of assets on account 
D) only owner investments  

 
6. The receivable turnover is expressed in terms of 

A) days. 
B) a percentage. 
C) dollars. 
D) times. 
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7. Which of the following is not a capital expenditure? 

A) Replacing an old engine with a new one in a company vehicle 
B) A complete overhaul of a heating system 
C) Painting the office walls 
D) The addition of a building wing 

 
8. Which of the following ratios is considered a measure of a company's ability to pay current liabilities?  

A) dividend yield  
B) debt ratio  
C) acid-test ratio  
D) times-interest-earned ratio  

 
9. A common measure of liquidity is 

A) average days’ inventory on hand. 
B)  free cash flow. 
C) asset turnover. 
D) interest coverage ratio. 

 
10. All the following ratios are measures of a company's ability to sell inventory and collect receivables 

except:  
A) days' sales in receivables  
B) accounts receivable turnover  
C) inventory turnover  
D) rate of return on net sales  

 
11. Which of the following are overhead costs? 

A) Direct materials, indirect materials, and depreciation on manufacturing equipment 
B) Direct labor, indirect labor, and depreciation on manufacturing equipment 
C) Direct materials, direct labor, and depreciation on manufacturing equipment 
D) Indirect materials, indirect labor, and depreciation on manufacturing equipment 
 

12. If Accounts Payable has debit postings of $32,000, credit postings of $25,000, and an ending normal 
balance of $47,000, which of the following was its beginning balance? 

A) $7,000 
B) $39,000 
C) $40,000 
D) $54,000 
 

13. When cash is received in advance of performing a service, the accountant 
A) makes no journal entry because performance of the service has not yet begun. 
B) debits Unearned Revenue and credits Cash. 
C) debits Cash and credits Revenue from Services. 
D) debits Cash and credits Unearned Revenue. 
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14. A company has $50,000 in cash, $85,000 in short-term investments, $120,000 in net current 
receivables, and $145,000 in inventory. The total current liabilities of the firm are $275,000. The 
acid-test ratio of the company is:  
A) 0.93 
B) 0.64 
C) 1.45 
D) 1.76 
 

15. A low receivable turnover indicates that 
A) the company is collecting its accounts receivable quickly. 
B) a large proportion of the company’s sales are credit sales. 
C) few customers are defaulting on their debt. 
D) the company is collecting from its customers very slowly. 

 
16. A common measure of long-term solvency is 

A) cash flow yield. 
B) the current ratio. 
C) receivable turnover. 
D) the interest coverage ratio. 

 
17. On January 1, 20X5, Bit Barney & Co. purchased $35,500 worth of office equipment with an estimated 

useful life of 7 years and an estimated residual value of $4,000. Bit Barney uses the straight-line method 
of depreciation for all office equipment. At the beginning of 20X8, Bit Barney revised its estimate of the 
useful life of the office equipment to a total of 9 years. The 20X8 depreciation expense is:  
A) $2,000 
B) $3,667 
C) $2,444 
D) $3,000 
 

18. Research and development costs of developing a patent are:  
A) expensed as incurred  
B) amortized over 10 years or less  
C) either expensed or capitalized  
D) none of the above 

 
19. When a corporation declares a stock dividend:  

A) total assets increase  
B) stockholders' equity increases 

   C) stockholders' equity remains unchanged  
D) total liabilities increase  

 
20. The treasury stock account is shown on the balance sheet as a(n):  

A) contra asset  
B) liability  
C) contra liability 

 D) contra stockholders' equity account  
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21. Which of the following transactions produces a cash outflow? 
A) Issuance of debt 
B) Receipt of interest and/or dividends from loans and investments 
C) Reacquisition of common or preferred stock 
D) Issuance of preferred or common stock for cash 

 
22. Net income for a corporation for the current year amounts to $200,000. The corporation currently has 

outstanding 5,000 shares of 5%, cumulative $100 par preferred stock and 20,000 shares of $20 par 
common stock. The numerator to be used in the earnings per share calculation is:  

A) $175,000 
B) $200,000 
C) $225,000 
D) $195,000 

 
23. A gain is recorded on the disposal of plant assets when: 
 A) an asset is sold for a price greater than the asset's book value  
B) the asset's residual value is less than the cash received  
C) the asset's book value is greater than the amount of cash received from the sale  
D) the asset's depreciable cost is greater than the cash received  

 
24. A corporation issues for cash $15,000,000 of 12%, 10-year bonds, interest payable annually, at a time 

when the market rate of interest is 11%. The straight-line method is adopted for the amortization of bond 
discount or premium. Which of the following statements is true?  

A) The amount of interest expense decreases as the bonds approach maturity. 
B) The amount of the discount or premium amortization increases each period as the bonds approach 

maturity. 
  C) The carrying value of the bonds remains constant over the life of the bonds.  

D) The amount of the discount or premium amortization remains constant each period over the life of the 
bonds.  

 
25. All of the following would be included in a company's financing activities except:  

A) issuance of bonds  
B) purchase of treasury stock 
C) receipt of cash dividends 
D) repayment of long-term debt  
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二、(請寫在第二頁) 

 Winters Corporation, whose year end is December 31, lost some of its accounting records in a recent fire 

on June 25, 20X6. The following information has been salvaged from the rubble.  

The preferred stock account has a balance of $230,000 and the par of each share is $50. The common stock 

has a par of $10 per share and the average issue price of a share of common stock was $13.50. The paid-in 

capital in excess of par-preferred account has a $11,250 balance. There are 82,000 shares of common stock 

issued. The retained earnings account had a balance of $152,600 at January 1, 20X6, and a balance of 

$137,100 at June 25, 20X6.  (12分) 

a) What is the balance in the common stock account? 

b) Determine the number of shares of preferred stock issued. 

c) Determine the balance in the paid-in capital in excess of par-common account. 

d) What was the average issue price of a share of preferred stock? 

e) What is the total paid-in capital? 

f) Determine the amount of dividends declared during the period from January 1, 20X6, through June 25,  

20X6 

   

三、(請寫在第三頁) 

For each of the independent situations below, determine the age of the asset in question.  
 

a) The book value of delivery equipment is $51,600, while the balance in accumulated 

depreciation is $68,400. The company uses the straight-line method of depreciation for delivery 

equipment and estimates life at five years. Residual values are 5% of cost. （7分） 

b) The balance in the buildings account is $550,000, while the balance sheet shows the book value of 

buildings at $233,200. The notes to the financial statements indicate that straight-line depreciation is 

used for all plant assets and that residual values are estimated at 10% of cost. The estimated useful life 

of the buildings is 25 years. （6分） 

 

 

 

 

 


