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注意： 

1.答案請寫在所附的「招生考試答案卷」上，試題上作答不計分。 

2.題目如要求「編製財務報表」及「作分錄」，請以英文作答；如是「問問題」中英
文作答均可。 

3.若題目須計算現值，請以計算機計算，現值四捨五入至小數點第六位。 
(Ex. 0.1234567=0.123457)  

一、 Which ratios should be used to help answer the following questions?                        4 %

1. How efficient is a company in using its assets to produce sales? 

2. How near to sale is the inventory on hand? 

3. How many dollars of net income were earned for each dollar invested by the owners? 

4. How able is a company to meet interest charges as they fall due? 

二、 The price-earnings ratio of General Motors (automobile builder) was 8, and the price-earnings ratio of 

Microsoft (computer software) was 38. Which company did the stock market favor? Explain.    6 % 

三、 Why is it important to report discontinued operations separately from income from continuing 

operations?                                                                     4 % 

四、 A truck was acquired on July 1, 2010, at a cost of $320,000. The truck had a five-year useful life and 

an estimated residual value of $20,000. The sum of the year digits method of depreciation was used. 

On January 1, 2013, the truck was overhauled at a cost of $30,000, which extended the useful life of 

the truck for an additional one year and half beyond that originally estimated (residual value is 

estimated at $10,000).                                                            8 %   

Instructions 未列計算式，不計分  

Prepare the appropriate entries for January 1, 2013 and December 31, 2013.                        

五、 Unearned Rent Revenue $320,000 at December 31, 2012. The company began subleasing office space 

in its new building on Nov. 1, 2012. Each tenant is required to make a $5,000 security deposit that is 

not refundable until occupancy is terminated. At December 31, 2012 the company had the following 

rental contracts that are paid in full for the entire term of the lease.                         4 %   

Date Term(in months) Monthly Rent Number of Leases 

Nov.1, 2012 6 $7,000 5 

Dec.1, 2012 6 $9,000 4 

Instructions: Prepare the adjusted entry at December 31, 2012.   
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六、 Following are Chekov Company balance sheet accounts balance at the end of 2011, income statement 

for 2012, and additional information that relative to prepare of statement of cash flows .  

Debits accounts Balance Credits accounts Balance 

Cash $90,000 Allowance for doubt accounts $5,000

Accounts receivable 80,000 Accumulated depreciation- buildings 30,000

Inventory 70,000 Accumulated depreciation- equipment 11,000

Land 30,000 Accounts payable 140,000

Buildings 120,000 Salary payable 10,000

Equipment 90,000 Common stock 280,000

Patents 40,000 Retained earnings 44,000

Total $520,000 Total $520,000

 

Chekov Company Additional information is available for 2012: 
Income Statement 1. Cash dividends of $25,000 were declared and paid.

For the year ended December 31, 2012 2. Equipment (cost $20,000 and accumulated 

depreciation $8,000) was sold for $9,000. Sales  $412,259

Cost of goods sold   290,000 3. Purchase of building for $27,000. 
Gross profit  122,259 4. Treasury stock was purchased at a cost of $11,000.
Selling expenses $40,000 5. A long-term investment in stock was purchased 

for $16,000. Administration expenses   20,000  60,000

Income from operations  62,259 6. In administration expenses category were: 

depreciation expense was $4,000 on the building 

and $9,000 on equipment. In selling expenses 

category were: patent amortization was $2,500 and 

Bad debt expense was $1,000 

Loss from sale of equipment  3,000

Interest expense    9,259

Income before income taxes  50,000

Income tax expense   12,000

Net income  $38,000 7. All sales and purchases were on account. 

8. Accounts payable pertain to merchandise suppliers. 

9. Accounts receivable increased by $5,000, inventory increased by $20,000, and accounts payable 

increased by $13,000. 

10. Chekov Co. issued $100,000 of 8 percent term bonds on January 1, 2012, due on January 1, 2017, with 

interest payable each July 1 and January 1. The effective-interest rate was 10 percent, using effective 

interest method to computed interest expense. 

To be continued~ 
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Instructions (Round all computations to the nearest dollar.) 下列 A 項及 C 項，不列計算式，不計分。

A. See the additional information item 10 of above. Prepare entries to record: (a) the issuance of the term 

bonds at January 1, 2012, (b) the payment of interest and relative amortization on July 1, 2012 and (c) 

the accrual of interest and relative amortization on December 31, 2012.                     6 %

B. Prepare a statement of cash flows for the year 2012 using the direct method.                15 %

C. Compute following accounts balance at Dec. 31, 2012: (a) Allowance for doubt accounts, (b) Book 

value of bonds payable, (c) Accumulated depreciation- equipment, and (d) Retained earnings.   4 %

D. If a company report net loss for the year, can it also show net cash inflow from operating activities?  

Explain.                                                                       2 %

七、 YKK Company lost most of its inventory in a fire in December just before the year-end physical 

inventory was taken. The corporation's books disclosed the following.                     10 %   

Beginning inventory $170,000 Sales $650,000
Purchases for the year 450,000 Sales returns 24,000

Purchase returns 30,000 The gross profit is 25% on sale.  

Merchandise with a selling price of $21,000 remained undamaged after the fire. Damaged merchandise 

with an original selling price of $15,000 had a net realizable value of $5,300.                  

Instructions  

(A)Compute the amount of the loss as a result of the fire, assuming that the corporation had no 

insurance coverage.                                                            

(B)When is it necessary to estimate inventories? Give three examples. What are widely used methods 

of estimating inventories?                                                             

八、 Presented below is a list of items that may or may not be reported as inventory in a company's 

December 31 statement of financial position.                                           8 % 

1 Goods out on consignment at another company's store. 

2 Goods sold f.o.b. destination that are in transit at December 31. 

3 Goods purchased f.o.b. destination that are in transit at December 31 

4 Raw materials on which a manufacturing firm has started production but which are not completed. 

5 Goods held on consignment from another company. 

6 Materials on hand not yet placed into production by a manufacturing firm. 

Instructions                                                                       

Indicate which of these items would typically be reported as inventory in the financial statements. If an 

item should not be reported as inventory, indicate how it should be reported in the financial statements.
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九、 On December 31, 2012, Ogallala Associates owned the following securities, held as a long-term 

investment. The securities are not held for influence or control of the investee.  

Common Stock   Shares     Cost     Fair Value  

Carlene Co. 2,000 $60,000 $65,000 

Riverdale Co. 5,000 45,000 41,000 

Racski Co. 1,500   30,000  28,000 

Total --- $135,000 134,000 

In 2013, the following transactions occurred. 

Nov. 1  Received $0.5 per share cash dividend on Racski Co. common stock. 

Dec.15 Received $1 per share cash dividend on Carlene Co. common stock. 

Dec.31 The fair values per share of common stocks were: Carlene Co. $32, Riverdale Co. $8 and 

Racski Co. $18. 

Instructions  

(A) Prepare the adjusting entry at Dec. 31, 2013, to show the securities at fair value. The stock should be 

classified as non-trading securities.                                                4 % 

(B) What was the equity investment-non-trading securities balance at Dec. 31, 2013? What was the 

unrealized holding gain or loss balance at Dec. 31, 2013? And the unrealized holding gain or loss 

was a temporary account or a permanent account?                                    6 % 

十、 Trahan Inc. imports inventory from Mexico. Prepare the journal entries for Trahan to record the 

following transactions. Include any year-end adjustments. What actions might Trahan consider to 

reduce its risk of foreign exchange gain or losses? (Used perpetual inventory system)           9 % 

Dec. 21, 

2012 

Purchased inventory from Acquilla Co. for 500,000 Mexican pesos. The exchange 

rate was $0.0914 per peso. The credit terms were n/30. 

Dec. 31 The exchange rate was $0.0917 per peso. 

Jan. 20, 

2013 

Paid Acquilla Co. for the December 21 purchase. The exchange rate was $0.0921 per 

peso.  
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十一、 The trial balance of Scarlatti Corporation does not balance.                            10 % 

SCARLATTI CORPORATION 

Trial Balance 

June 30, 2013 

   Debit     Credit   

Cash $5,912  

Accounts Receivable 5,240  

Supplies on Hand 2,967  

Furniture and Equipment 6,100  

Accounts Payable  $7,044 

Share Capital—Ordinary  8,000 

Retained Earnings  2,000 

Service Revenue  5,200 

Office Expense     4,320          

      Total   $24,539   $22,244 

An examination of the ledger shows these errors.   

1. Cash received from a customer on account was recorded (both debit and credit) as $1,580 instead 

of $1,850. 

2. The purchase on account of a computer costing $1,900 was recorded as a debit to Office Expense 

and a credit to Accounts Payable. 

3. Services were performed on account for a client, $2,250, for which Accounts Receivable was 

debited $2,250 and Service Revenue was credited $225. 

4. A payment of $95 for telephone charges was entered as a debit to Office Expenses and a debit to 

Cash. 

5. The Service Revenue account was totaled at $5,200 instead of $5,280. 

Instructions 

From this information prepare a corrected trial balance. 

 

~    END    ~ 

 

 

 

 


