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1)  Managerial finance  
A) recognizes funds on an accrual basis.  
B) involves tasks such as budgeting, financial forecasting, cash management, and funds procurement.  
C) devotes the majority of its attention to the collection and presentation of financial data.  
D) involves the design and delivery of advice and financial products.  
 
2)  The __________ has/have the ultimate responsibility in guiding corporate affairs and carrying out 
policies.  
A) board of directors  
B) stockholders  
C) chief executive officer  
D) creditors  
 
3)  The financial manager recognizes revenues and expenses utilizing  
A) the revenue method.  
B) the accrual method.  
C) the actual inflows and outflows of cash.  
D) the standardized, generally accepted, accounting principles.  
 
4)  The two key financial markets are  
A) primary market and secondary market.  
B) money market and capital market.  
C) primary market and money market.  
D) capital market and secondary market.  
 
5)  The __________ provides a financial summary of the firm's operating results during a specified period. 
A) balance sheet  
B) income statement  
C) statement of cash flows  
D) statement of retained earnings  
 
6)  Net profits after taxes are defined as  
A) EBIT minus interest.  
B) sales revenue minus cost of goods sold.  
C) gross profits minus operating expenses.  
D) EBIT minus interest and taxes.  
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7)  All of the following are examples of current assets EXCEPT  
A) inventory.  
B) accruals.  
C) cash.  
D) accounts receivable.  
 
8)  Retained earnings on the balance sheet represents  
A) net profits after taxes minus preferred dividends.  
B) net profits after taxes.  
C) cash.  
D) the cumulative total of earnings reinvested in the firm.  
 
9)  Net working capital is defined as  
A) current liabilities less current assets.  
B) total assets less current assets.  
C) marketable securities and cash.  
D) the excess of current assets over current liabilities.  
 
10)  The three basic measures of liquidity are  
A) current ratio, quick ratio, and net working capital.  
B) current ratio, average collection period, and total asset turnover.  
C) gross profit margin, ROA, and ROE.  
D) inventory turnover, current ratio, and net working capital.  
 
11)  $1,200 is received at the beginning of year 1, $2,200 is received at the beginning of year 2, and $3,300 
is received at the beginning of year 3.  If these cash flows are deposited at 12 percent, their combined future 
value at the end of year 3 is  
A) $17,000.  
B) $12,510.  
C) $6,700.  
D) $8,141.  
 
12)  __________ is an annuity with an infinite life making continual annual payments.  
A) An APR  
B) A principal  
C) A perpetuity  
D) An amortized loan  
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13)  The amount of money that would have to be invested today at a given interest rate over a specified 
period in order to equal a future amount is called  
A) future value.  
B) present value.  
C) present value interest factor.  
D) future value interest factor.  
 
14)  Risk aversion is the behavior exhibited by managers who require a greater than proportional  
A) decrease in return, for a given decrease in risk.  
B) increase in return, for a given increase in risk.  
C) increase in return, for a given decrease in risk.  
D) decrease in return, for a given increase in risk.  
 
15)  Perfectly __________ correlated series move exactly together and have a correlation coefficient of 
__________, while perfectly __________ correlated series move exactly in opposite directions and have a 
correlation coefficient of __________.  
A) negatively; minus1; positively; plus1  
B) positively; minus1; negatively; plus1  
C) positively; plus1; negatively; minus1  
D) negatively; plus1; positively; minus1  
 
16)  Systematic risk is also referred to as  
A) economic risk.  
B) nondiversifiable risk.  
C) not relevant.  
D) diversifiable risk.  
 
17)  In the present value model, risk is generally incorporated into the  
A) discount rate.  
B) total value.  
C) timing.  
D) cash flows.  
 
18)  The __________ value of a bond is also called its face value. Bonds which sell at less than face value 
are priced at a __________, while bonds which sell at greater than face value sell at a __________.  
A) discount; par; premium  
B) coupon; premium; discount  



東吳大學九十八學年度碩士班研究生招生考試試題 
第 4 頁，共 9 頁 

系 

級 
國際經營與貿易學系碩士班國際貿易金融組 

考試 

時間 
 90 分鐘 

科 

目 
財務管理 

本科 

總分 
 100 分 

C) premium; discount; par  
D) par; discount; premium  
 
19)  In developing the cash flows for an expansion project, the analysis is the same as the analysis for 
replacement projects where  
A) prior cash flows are irrelevant.  
B) all cash flows from the old assets are equal.  
C) cash inflows equal cash outflows.  
D) all cash flows from the old asset are zero.  
 
20)  The book value of an asset is equal to the  
A) depreciated value plus recaptured depreciation.  
B) original purchase price minus annual depreciation expense.  
C) fair market value minus the accounting value.  
D) original purchase price minus accumulated depreciation.  
 
21)  A firm is evaluating a proposal which has an initial investment of $35,000 and has cash flows of 
$10,000 in year 1, $20,000 in year 2, and $10,000 in year 3.  The payback period of the project is  
A) between 1 and 2 years.  
B) 2 years.  
C) 1 year.  
D) between 2 and 3 years.  
 
22)  A firm is evaluating three capital projects.  The net present values for the projects are as  
 

Project NPV 

1 $100 

2 $0 

3 -$100 

 
The firm should  
A) accept Projects 1 and 3 and reject Project 2.  
B) reject all projects.  
C) accept Project 1 and reject Projects 2 and 3.  
D) accept Projects 1 and 2 and reject Project 3.  
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23)  In the context of capital budgeting, risk refers to  
A) the degree of variability of the cash inflows.  
B) the degree of variability of the initial investment.  
C) the chance that the internal rate of return will exceed the cost of capital.  
D) the chance that the net present value will be greater than zero.  
 
24)  The theoretical basis from which the concept of risk-adjusted discount rates is derived is  
A) the Gordon model.  
B) the basic cost of money.  
C) the capital asset pricing model.  
D) simulation theory.  
 
25)  The __________ reflects the return that must be earned on the given project to compensate the firm's 
owners adequately according to the project's variability of cash flows.  
A) internal rate of return  
B) average rate of return  
C) cost of capital  
D) risk-adjusted discount rate  
 
26)  The __________ is the rate of return a firm must earn on its investments in projects in order to 
maintain the market value of its stock.  
A) net present value  
B) gross profit margin  
C) internal rate of return  
D) cost of capital  
 
27)  The four basic sources of long-term funds for the business firm are  
A) long-term debt, paid-in capital in excess of par, common stock, and retained earnings.  
B) current liabilities, long-term debt, common stock, and preferred stock.  
C) current liabilities, long-term debt, common stock, and retained earnings.  
D) long-term debt, common stock, preferred stock, and retained earnings.  
 
28)  A firm has a beta of 1.2.  The market return equals 14 percent and the risk-free rate of return equals 6 
percent.  The estimated cost of common stock equity is  
A) 14 percent.  
B) 15.6 percent.  
C) 6 percent.  
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D) 7.2 percent.  
 
29)  If a firm's variable costs per unit increase, the firm's operating breakeven point will  
A) increase.  
B) remain unchanged.  
C) decrease.  
D) change in an undetermined direction.  
 
30)  __________ is the potential use of fixed financial charges to magnify the effects of changes in earnings 
before interest and taxes on the firm's earnings per share.  
A) Debt service  
B) Total leverage  
C) Financial leverage  
D) Operating leverage  
 
31)  Paying a stock dividend __________ the retained earnings account.  
A) reorganizes  
B) increases  
C) decreases  
D) has no effect on  
 
32)  The dividend policy must be formulated considering two basic objectives, namely  
A) maximizing shareholder wealth and delaying the tax liability of the stockholder.  
B) maximizing shareholder wealth and providing for sufficient financing.  
C) delaying the tax liability of the stockholder and information content.  
D) maintaining liquidity and minimizing the weighted average cost of capital.  
 
33)  The key output(s) of the short-run financial planning process are a(n)  
A) sales forecast and cash budget.  
B) cash budget, pro forma income statement, and pro forma balance sheet.  
C) income statement, balance sheet, and source and use statement.  
D) cash budget, sales forecast, and income statement.  
 
34)  The key input to any cash budget is  
A) the production plan.  
B) the pro forma balance sheet.  
C) the sales forecast.  
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D) the current tax laws.  
 
35)  The goal of working capital management is to  
A) achieve a balance between risk and return in order to maximize the firm's value.  
B) achieve a balance between short-term and long-term assets so that they add to the achievement of the 
firm's overall goals.  
C) pay off short-term debts.  
D) balance current assets against current liabilities.  
 
36)  Current liabilities can be viewed as  
A) sources of cash inflows.  
B) sources of cash outflows.  
C) debts due in one year.  
D) debts due in less than a year.  
 
37)  The two major sources of short-term financing are  
A) accounts payable and accruals.  
B) a line of credit and accruals.  
C) accounts receivable and notes payable.  
D) a line of credit and accounts payable.  
 
38)  The __________ of a firm is the amount of time that elapses from the point when the firm makes an 
outlay to purchase raw materials to the point when cash is collected from the sale of the finished good.  
A) cash turnover  
B) average collection period  
C) average age of inventory  
D) cash conversion cycle  
 
39)  The depth of a market is determined by  
A) the number of participants.  
B) the ability to absorb the purchase or sale of a large dollar amount of securities.  
C) the ability to absorb the purchase or sale of a large number of securities.  
D) the safety of principal.  
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40)  2/15 net 45 translates as  
A) 2 percent cash discount if paid prior to 15 days, if customer does not take a cash discount, the balance is 
due in 45 days.  
B) 2 percent of the balance is due in 15 days, the remaining balance is due in 45 days.  
C) 45 percent of account due in 15 days, payment prior to day 15 receives a 2 percent discount.  
D) 15 percent cash discount if paid in 2 days, net 45-day credit period.  
 
41)  When a firm initiates or increases a cash discount, sales are expected to __________, the investment in 
accounts receivable is expected to __________, the bad debt expense is expected to __________, and the 
profit per unit is expected to __________.  
A) decrease; decrease; increase; increase  
B) increase; increase; decrease; decrease  
C) increase; decrease; decrease; decrease  
D) decrease; increase; increase; increase  
 
42)  In a __________, the lessor acts as an equity participant supplying part of the necessary capital while a 
lender supplies the remaining balance.  
A) direct lease  
B) capital lease  
C) sale-leaseback  
D) leveraged lease  
 
43)  A security that is neither debt nor equity but derives its value from an underlying asset that is often 
another security is called  
A) convertible security.  
B) derivative security.  
C) hybrid security.   
D) none of the above.  
 
44)  An advantage of a convertible security is that it provides for deferred common stock financing.  The 
purpose of deferring the sale of common stock is to  
A) minimize dilution in earnings per share.  
B) dilute the ownership interest.  
C) increase the leverage of the firm.  
D) time the sale of common stock when the price per share is basing.  
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45)  A major impetus fueling financial mergers during the 1980s was  
A) ready availability of junk bond financing.  
B) high cash balances that could be utilized for takeovers.  
C) high interest rates.  
D) high tax rates.  
 
46)  The sale of a unit of a firm to existing management is often achieved through  
A) an employee stock option.  
B) a limited partnership.  
C) a cash exchange.  
D) a leveraged buyout.  
 
47)  A divestiture which results in an operating unit becoming an independent company is a  
A) sale of a unit to existing management.  
B) spin-off of an operating unit.  
C) sale of a line of business.  
D) leveraged buyout.  
 
48)  The Euromarket is dominated by the  
A) French franc.  
B) U.S. dollar.  
C) Deutsche mark.  
D) Japanese yen.  
 
49)  The risk resulting from the effects of changes in foreign exchange rates on the firm's value is  
A) economic exposure.  
B) micro political risk.  
C) accounting exposure.  
D) macro political risk.  
 
50)  Foreign exchange risk refers to the risk created by __________  
A) the varying exchange rate between two currencies.  
B) the potential nationalization of the MNC's operations by a host government.  
C) the potential seizure of an MNC's operations in a host country.  
D) the fixed exchange rate between two currencies.  
 


