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一、選擇題(45%，每題3%):請在答案卷第一頁，依下列格式，將各題答案寫入。 

 
1. 6. 11. 
2.  7.  12. 
3. 8.  13. 
4.  9.  14. 
5.  10.  15. 

 
1. Bonds are what type of financing? 
a. Long-term 
b. Short-term 
c. Accounts payable 
d. Investing activity 

 
2. Unearned revenue is what type of an account? 
a. Asset 
b. Revenue 
c. Stockholders' equity 
d. Liability 

 

3. Utilities expense was paid for $200. Which accounts will be affected and by what amounts under the 
accrual basis of accounting? 
a. Cash will be decreased by $200 and retained earnings will be decreased by $200. 
b. Cash will decrease by $200 and income statement will increase by $200 
c. Utilities expense will increase by $200 and income statement will increase by $200 
d. Accounts payable will decrease by$200 and cash will decrease by $200. 

 

4. __________ cycle transactions involve the conversion of raw materials into a finished product through the 
use of a production process. 
a. Payroll 
b. Inventory 
c. Revenue 
d. Treasury 
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5. Accumulated depreciation is what type of account? 
a. Liability 
b. Stockholders' equity 
c. Income statement 
d. Contra asset 

 
6. What is subtracted from sales to arrive at net sales? 
a. Sales returns and allowances 
b. Sales discounts 
c. Both a and b 
d. Neither a nor b 

 

7. Which of the following is NOT an example of selling expenses? 
a. Salespersons' salaries 
b. Office salaries 
c. Depreciation of store equipment 
d. Advertising 
 

8. Which inventory cost flow assumption would report the highest net income under periods of inflation? 
a. LIFO 
b. FIFO 
c. Average 
d. Specific identification 

 
9. A capital expenditure would appear on the __________. 
a. Income statement under operating expenses 
b. Balance sheet under fixed assets 
c. Balance sheet under current assets 
d. Income statement under other expenses 
 
 

10. The rate of return on total assets is computed by dividing __________. 
a. Net income by assets 
b. Net income by stockholders' equity 
c. Net income by sales 
d. Net income by average total assets 
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11. XYZ Co. paid $1,000 in dividends to stockholders. How does this transaction affect the accounts of 
XYZ? 
a. Cash will decrease by $1,000 and retained earnings will decrease by $1,000 
b. Cash will decrease by $1,000 and revenues will increase $1,000 
c. Cash will decrease by $1,000 and revenues will decrease $1,000 
d. Net income will decrease by $1,000 

 
12. Which of the following are objectives of internal control? 
a. Provide reasonable assurance that business information is accurate 
b. Provide reasonable assurance that employees comply with laws and regulations 
c. Provide assurance that assets are safeguarded 
d. all of these are correct are objectives 

 
13.One preference right enjoyed by preferred stockholders is __________. 
a. Voting rights 
b. Seats on the Board of Directors 
c. Nontaxable dividends 
d. Preference to dividends 

 
14.One method to motivate employees to behave in the best interest of the owners is to offer employees 
common stock at a discount from the market price. A common method for doing this is called __________. 
a. Bond discounts 
b. Perquisites 
c. Stock options 
d. Employee bonuses 

 

15.Paid $500 on account for supplies that have been purchased. Which accounts will be affected and by what 
amounts under the accrual basis of accounting? 
a. Decreases cash by $500 and supplies by $500 
b. Decreases cash by $500 and accounts payable by $500 
c. Increases supplies by $500 and accounts payable by $500 
d. Increases supplies by $500 and revenue by $500 
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下題請寫在答案卷第二頁 

二、A Company prepared the following condensed income statements for the two successive years： 

 2009 2008 

Sales ……………………………………… $1,000,000 $ 960,000 
Cost of goods sold ………………………… $586,400 $ 609,600 

Gross profit on sales………………………… $413,600 $350,400 
Operating expenses ………………………… $307,000 $298,000 

Net income ………………………………… $106,600 $ 52,400 

At the end of 2008 (right-hand column above) the inventory was understated by $33,600, but the error was 
not discovered until after the accounts had been closed and financial statements prepared at the end of 2009. 
The balance sheets for the two years showed owner’s equity of $142,800 at the end of 2008 and $173,600 at 
the end of 2009. 

(a) Compute the corrected net income figures for 2008 and 2009. (5%) 

(b) Compute the gross profit percentages for each year based on corrected data. (5%) 

(c) What correction, if any, should be made in owner’s equity at the end of 2008 and at the end of 2009? 

(5%) 

 

 

下題請寫在答案卷第三頁 

三、The following units are available for sale during the year: (15%) 
 
January 1 Beginning Inventory 10 units @ $18 
April 3 Purchases 30 units @ $20 
August 31 Purchases 28 units @ $25 
September 29 Purchases 17 units @ $30 
December 31 Ending Inventory 21 units 

 
Assuming a periodic inventory system is used, determine ending inventory cost by (a) FIFO, (b) LIFO, and 
(c) Average Cost. 
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下題請寫在答案卷第四頁 

四、A machine with a useful life of 6 years and a residual value of $3,000 was purchased at the beginning of 
year 1 for $27,600. The machine was sold for $15,000 on April 1 in year 4. (15%) 
 
(a) What was the book value of the equipment at the end of year 3 assuming the straight-line method of 

depreciation is used? 
(b) Prepare the entry to record depreciation from January 1 to April 1 of year 4. 
(c) Prepare the entry to record the sale of the machine on April 1. 

 
 

下題請寫在答案卷第五頁 

五、The following data were taken from the balance sheet of M Company: 
 Dec.31,2007 

Cash $118,000 
Marketable securities 152,000 
Accounts and notes 
receivable (net) 

210,000 

Inventory 345,000 
Prepaid expenses  50,000 
Accounts and notes payable 
(short-term) 

190,000 

Accrued liabilities 60,000 

Determine (1) the working capital, (2) the current ratio, and (3) the quick ratio. (10 %) 
 

 

 

 

 

 


