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注意： 
1.各題請以英文作答。      
2.除題目另有要求外，各題計算除不盡時，請四捨五入到整數位。 
3.若需現值請用計算機計算。 

一﹑Select the best answer for each of the following: (30%，每小題答對 2分,答錯扣 3分,扣至本題
零分為止) 

1. The balance sheet provides information about each of the following items, expect 
a. Entity's liquidity 
b. Operating capability of entity 
c. Financial flexibility of entity 
d. Results of entity's operations 

2. Prior to adjustments, Golden Company's account balances at December 31,2008 for Accounts 
Receivable and the related Allowance for Doubtful Accounts were $1,200,000 and $60,000,  
respectively. An aging of accounts receivable indicated that $106,000 of the December 31,2008       
receivables may be uncollectible. The net realizable value of accounts receivable was 
a. $1,034,000        b. $1,140,000        c. $1,094,000        d. $1,154,000  

3. On January 1, 2004 the Taipei Company adopted the dollar-value LIFO method of inventory costing. 
The company's ending inventory records appear as follows: 

Year Current Cost Index  Year Current Cost Index 
2003 $40,000 100  2005 $58,500 130 
2004  56,100 120  2006  70,000 140 

The ending inventory for 2006 is 
a. $50,000        b. $54,000        c. $53,000        d. $52,500  

  4. At December 31,2005 the following information was available from Silver Company's books: 
 Cost  Retail 
Inventory,1/1/95 $14,700  $ 20,300 
Purchase  85,000   118,100
Purchase return   2,000     2,600
Freight-in    300   
Additional markups      4,200
Markdowns      1,400

Sale for the year totaled $110,600. Under the approximate lower of average cost or market retail 
method. Silver's inventory at December 31,2005 was 
a. $20,190        b. $19,798        c. $28,000        d. $19,600  

5. Gain contingencies are usually recognized in the income statement when 
a. Realized 
b. Occurrence is reasonably possible and the amount can be reasonably estimated 
c. Occurrence is probable and the amount can be reasonably estimated 
d. The amount can be reasonably estimated  

6. In a statement of cash flows, cash flow from sale the securities available for sale are classified as 
a. cash flows from operating activities        b. cash flows from financing activities 
c. cash flows from investing activities        d. none of the above 
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7. The King-Kong Corporation exchanges one plant asset for a similar plant asset and gives cash in the 
exchange. The exchange is not expected to cause a material change in the future cash flows for either 
entity.  If a gain on the disposal of the old asset is indicated, the gain will 
a. be reported in the Other Revenues and Gains section of the income statement. 
b. effectively reduce the amount to be recorded as the cost of the new asset. 
c. effectively increase the amount to be recorded as the cost of the new asset. 
d. be credited directly to the owner's capital account 

8. The Fender Company has contracted to build a dam over a period of 3 years for $ 540,000. Information 
relating to the performance of the contract is summarized as follows: 

 2005 2006 2007 
Costs incurred during the year $150,000 $242,000 $165,000 
Estimated costs to complete  350,000  168,000  

The profit or loss for 2007 under the percentage-of completion method is 
a. $ 3,000 (gain)        b. $ 0        c. $ 5,100 (loss)        d. none of the above 

9. For a 6-year capital lease, the portion of the minimum lease payment in the third year applicable to the 
reduction of the obligation should be 
a. More than in the second year         b. Less than in the second year 
c. The same as in the fourth year        d. More than in the fourth year 

10. When a cumulative effect type change in accounting principle is made during the year, the cumulative 
effect on retained earnings is determined 
a. During the year using the weighted average method 
b. As of the date of the change 
c. As of the beginning of the year in which the change is made 
d. As of the end of the year in which the change is made  

11. Gillum, Inc. has a defined-benefit pension plan covering its 50 employees. Gillum agrees to amend its 
pension benefits. As a result, the projected benefit obligation increased by $1,500,000. Gillum 
determined that all its employees are expected to receive benefits under the plan over the next 5 years. 
In addition, 20% are expected to retire or quit each year. Assuming that Gillum uses the 
years-of-service method of amortization for prior service cost, the amount reported as amortization of 
prior service cost in year one after the amendment is 
a. $300,000        b. $500,000        c. $150,000        d. $400,000. 

12. Assuming a 40% statutory tax rate applies to all years involved, which of the following situations will 
give rise to reporting a deferred tax liability on the balance sheet? 
I. A revenue is deferred for financial reporting purposes but not for tax purposes. 
II. A revenue is deferred for tax purposes but not for financial reporting purposes. 
III.An expense is deferred for financial reporting purposes but not for tax purposes. 
IV.An expense is deferred for tax purposes but not for financial reporting purposes. 
a. item II only                    b. items I and II only 
c. items I and IV only              d. items II and III only 

13. Dillman Corporation owns machinery with a book value of $190,000. It is estimated that the 
machinery will generate future cash flows of $175,000. The machinery has a fair value of $140,000.  
Dillman should recognize a loss on impairment of 
a. $50,000       b. $35,000        c. $15,000       d. $0 
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14. On January 1, 2007 Tasty Delight, Inc. entered into a franchise agreement with a company allowing 
the company to do business under Tasty Delight's name. Tasty Delight had performed substantially all 
required services by January 1, 2007, and the franchisee paid the initial franchise fee of $560,000 in 
full on that date. The franchise agreement specifies that the franchisee must pay a continuing franchise 
fee of $48,000 annually, of which 20% must be spent on advertising by Tasty Delight. What entry 
should Tasty Delight make on January 1, 2007 to record receipt of the initial franchise fee and the 
continuing franchise fee for 2007? 
a. Cash ..............................................................................608,000 
 Franchise Fee Revenue ........................................................ 560,000 
 Revenue from Continuing Franchise Fees........................... 48,000 

b. Cash ..............................................................................608,000 
 Unearned Franchise Fees ..................................................... 608,000 

c. Cash ..............................................................................608,000 
 Franchise Fee Revenue ........................................................ 560,000 
 Revenue from Continuing Franchise Fees........................... 38,400 
 Unearned Franchise Fees ..................................................... 9,600 

d. Prepaid Advertising ..........................................................9,600 
 Cash...............................................................................608,000 

Franchise Fee Revenue ........................................................ 560,000 
 Revenue from Continuing Franchise Fees........................... 48,000 
 Unearned Franchise Fees ..................................................... 9,600 

15. When the market value of a company's portfolio of securities available for sale is lower than its cost, 
the difference should be 
a. Accounted for as a liability 
b. Disclosed and described in a note to the financial statements but not accounted for 
c. Accounted for as a valuation allowance deducted from the asset to which it relates 
d. Accounted for as an addition in the shareholders' equity section of the balance sheet    

二、The Trend Company is constructing a production plant-A which qualifies for interest capitalization. The 
following information is available: 
The information of 2005-2007 

Capitalization period: January 1,2005 to June 30,2007. 
Expenditures on project(incurred evenly during each period and excluding capitalized interest from 
previous years):2005：$2,000,000     2006：$3,760,000    2007：$4,324,000 
Amount borrowed and outstanding: 

   $ 3,000,000 borrowed on January 1,2005, at 12%, specifically for the project 
   $ 6,000,000 borrowed on July 1,2001,at 14% 
   $14,000,000 borrowed on January 1, 2002, at 8 % 

The plant has an estimated life of 20 years and a residual value of $0. 
On June 30, 2017, Trend Company acquired a machine worth $5,400,000 with receiving $ 600,000 cash 
and giving the plant-A. Trend Company using straight-line depreciation method for all assets. 

Required: (20%) 
1. Compute the cost of the plant-A. 
2. Prepare the entry relating asset exchange on June 30, 2017. 
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三、The following information was taken from the accounting records of the Jones Company: 
COMPARATIVE BALANCE SHEETS 

Accounts 12/31/2006 12/31/2007 
Cash  $  3,200 $   5,900 
Accounts receivable (net ) 5,600 7,600 
Inventories 7,300 7,000 
Prepaid expenses 1,200 1,400 
Land  10,000 18,200 
Equipment 35,000 35,000 
Less: Accumulated depreciation-equipment (12,000) (14,820) 
Buildings 144,000 149,000 
Less: Accumulated depreciation-buildings (39,300) (39,600) 
Leased equipment 0 5,300 
Patents (net) 5,000 4,400 

Total assets $160,000 $179,380 
Accounts payable $  8,600 $  7,300 
Income taxes payable 1,500 2,130 
Interest payable 0 500 
Note payable 0 2,600 
Obligation under capital lease 0 5,300 
Bonds payable, 10% 0 10,000 
Discount on bonds payable 0 (900) 
Deferred tax liability 1,920 2,100 
Preferred stock, $100 par 6,000 0 
Premium on preferred stock 1,000 0 
Common stock, $10 par    34,000 37,400 
Premium on common stock 67,000 73,700 
Retained earnings 39,980 39,250 

Total liabilities and stockholders’ equity $160,000 $179,380 

Additional information: 
A. On December 31, 2007 the company borrowed $2,600 from a bank by issuing a 12%, 90-day note 

payable. 
B. During the year land that cost $2,200 was sold for $3,900 resulting in a $1,700 gain. 
C. During the year an earthquake completely destroyed a building that cost $10,000 and had a book 

value of $5,200.  Settlement with the insurance company, combined with the tax credit, resulted in 
after-tax cash proceeds of $3,200 and an extraordinary loss (net of income taxes $100) of $2,000. 

D. On December 31, 2007 the company leased equipment under a long-term capital lease, recording the 
lease at $5,300. 

E. On January 1, 2007 the company issued $10,000 of long-term bonds at 90.  The bonds pay interest 
semiannually on July 1 and January 1 at a 10% annual rate and mature in 10 years on January 1, 
2007. The company uses straight-line amortization for the bond discount. 

F. On January 1, 2007 sixty shares of preferred stock with a total par value of $6,000 and book value of 
$7,000 were converted into 240 shares of common stock.  The required book value method was 
used to record the conversion. 

G. During the year, a small stock dividend was declared an issued.  The stock dividend involved 100 
shares of $10 par common stock.  The market value of the stock on the declaration date was $31 per 
share. 

H. Cash dividends declared and paid totaled $4,000. 
Required: (30%)  
Prepare Jones’s statement of cash flows for the year ended December 31, 2007, under the indirect 
approach.  
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四、The Branson Company begins operations in 2004 and is profitable through 2006.  In 2007 the company 
reports a pretax financial loss of $8,000 and a taxable loss of $8,800.  In 2008 and 2009, the company 
is again profitable, although at the end of 2007 the company felt that future profits were not likely.  
The income tax rate is 30%.  It is assumed that the only difference between pretax financial income 
(loss) and taxable income (loss) in any year results from additional (MACRS) depreciation reported for 
income tax purposes.  The company’s pretax financial income (loss) and taxable income (loss) for the 
years 2004 through 2009 as follows: 

Year Pretax Financial 
Income (Loss) 

Depreciation
Difference 

Taxable Income
(Loss) 

2004 $2,000 $  800 $1,200 
2005-2006  5,000 2,200  2,800 
2007  (8,000) 800  (8,800) 
2008  2,200 700  1,500 
2009  7,000 600  6,400 

The company may first carry a reported operating loss back two years. 
Required: (20%) 

Prepare the income tax journal entry of the Branson Company at the end of 2007 an 2008. 
 
 

 

 

 

 

 

 

 

 


