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一、選擇題(45%，每題3%):請在答案卷第一頁，劃出表格如下，並將各題答案寫入內。

 
1.  6.  11. 
2.  7.  12. 
3.  8.  13. 
4.  9.  14. 
5.  10.  15. 

 
1. Which of the following are business stakeholders? 
a. Stockholders 
b. Suppliers 
c. Customers 
d. All of these are correct 

 

2. On February 1st, Blue Sea, Inc. purchased $9, 600 of office equipment by paying $2,400 in cash and the 
remaining $7,200 as a short-term note. How does this transaction affect Blue Sea’s accounts? 
a. Increases office equipment and notes payable by $9,600 
b. Increases office equipment  and notes payable by $72400 
c. Decreases cash by $2,400 and increases office equipment by $72400 
d. Decreases cash by $2,400, increases notes payable by $7,200 and increases office 

equipment by $9,600 
 

3.Which of the following accounts are NOT increased by crediting the account? 
a. Assets 
b. Liabilities 
c. Stockholders' equity 
d. Revenues 

 

4. Tabletwon, Inc. had purchases of $45,000, purchase returns and allowances of $3,000, purchase discounts 
of $4,000, and transportation in of 1,000. What is Tabletwon’s cost of merchandise purchased? 
a. $37,000 
b. $39,000 
c. $45,000 
d. $53,000 
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5. Which of the following is NOT an administrative expense? 
a. Salespersons' salaries 
b. Office salaries 
c. Depreciation of office equipment 
d. Office supplies used 

 

 

6. Which inventory account would NOT be used by a manufacturer? 
a. Finished goods 
b. Merchandise inventory 
c. Work in process 
d. Raw materials 

 

 

7. Which inventory cost flow assumption would value inventory at more recent costs? 
a. LIFO 
b. FIFO 
c. Average 
d. Specific identification 

 

 

8. On September 1, a machine with a useful life of 8 years and a residual value of $5,000 was purchased for 
$47,000. What is depreciation expense in the year of purchase under straight-line depreciation assuming a 
December 31 year end? 
a. $5,250 
b. $5,875 
c. $1,750 
d. $1,958 

 

 

9. Which of the following would be a financing activity? 
a. Sale of land for a gain 
b. Purchase of equipment 
c. Depreciation expense 
d. Issuance of stock for cash 
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10. If a bond is issued at 105, the market rate of interest was __________. 
a. Lower than the contract rate 
b. Higher than the contract rate 
c. Equal to the market rate 
d. Cannot be determined from the facts given 

 

11. The rate of return on total assets is computed by dividing __________. 
a. Net income by assets 
b. Net income by stockholders' equity 
c. Net income by sales 
d. Net income by average total assets 

 
12. Which of the following are objectives of internal control? 
a. Provide reasonable assurance that business information is accurate 
b. Provide reasonable assurance that employees comply with laws and regulations 
c. Provide assurance that assets are safeguarded 
d. all of these are correct are objectives 

 
13. One preference right enjoyed by preferred stockholders is __________. 
a. Voting rights 
b. Seats on the Board of Directors 
c. Nontaxable dividends 
d. Preference to dividends 

 
14. One method to motivate employees to behave in the best interest of the owners is to offer employees 
common stock at a discount from the market price. A common method for doing this is called __________. 
a. Bond discounts 
b. Perquisites 
c. Stock options 
d. Employee bonuses 

 
15. In addition to reducing solvency, excess inventory also increases which of the following expenses? 
a. Insurance expense 
b. Property taxes 
c. Storage costs 
d. each of the above items is correct 
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下題請寫在答案卷第二頁 

二、Equipment with a useful life of 5 years and a residual value of $6,000 was purchased on January 3, 2006 
for $48,500. The machine was sold on January 5, 2011 for $13,000. (15%) 
 
(a) What is the book value of the machine on January 5, 2011 assuming straight-line depreciation is 

used? 
(b) Prepare the entry to record the sale of the machine on January 5, 2011. 
(c) Prepare the entry to record the sale of the machine if it had been sold for $5,000 instead. 
 

 

下題請寫在答案卷第三頁 

三、A Company prepared the following condensed income statements for the two successive years： 

 2009 2008 

Sales ……………………………………… $1,000,000 $ 960,000 
Cost of goods sold ………………………… $586,400 $ 609,600 

Gross profit on sales………………………… $413,600 $350,400 
Operating expenses ………………………… $307,000 $298,000 

Net income ………………………………… $106,600 $ 52,400 

At the end of 2008 (right-hand column above) the inventory was understated by $33,600, but the error was 
not discovered until after the accounts had been closed and financial statements prepared at the end of 2009. 
The balance sheets for the two years showed owner’s equity of $142,800 at the end of 2008 and $173,600 at 
the end of 2009. 
(a) Compute the corrected net income figures for 2008 and 2009. (5%) 
(b) Compute the gross profit percentages for each year based on corrected data. (5%) 
(c) What correction, if any, should be made in owner’s equity at the end of 2008 and at the end of 2009? 

(5%) 
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下題請寫在答案卷第四頁 

四、The bond indenture for the 10-year, 9% debenture bonds dated January w, 2007, required working capital 
of $350,000, a current ratio of 1.5, and a quick ratio of 1 at the end of each calendar year until the bonds 
mature. The following data were taken from the balance sheet for December 31, 2008. 
 
Cash $275,000 
Marketable securities 123,000 
Accounts and notes receivable (net) 172,000 
Inventory 295,000 
Prepaid expenses 35,000 
Goodwill 150,000 
Accounts and short-term notes payable 375,000 
Accrued liabilities 250,000 

a. Determine (1) the working capital, (2) the current ratio, (3) the quick ratio. (12 %) 
b. Is the company satisfying the terms of the bond indenture? (3%) 

 
 

下題請寫在答案卷第五頁 

五、The average accounts receivable, inventory, and accounts payable information for fiscal year 2004 for H 
Inc. is provided as follows (in millions): 
 
 H Inc. 

Average accounts receivable $ 1,298 
Average inventory 9,576 
Average accounts payable 5,462 

In addition, the sales and cost of merchandise sold for H Inc. were reported for 2004 as follows (in millions):
 
 H Inc. 

Sales $73,094 
Cost of merchandise sold  48,664 

Calculate the cash conversion cycle for H Inc.. (一年以 365 天計算)(10 %) 

 

 

 


