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一、選擇題 (共 28 分，每小題 2 分) 

請在答案卷上，畫下列的表格並依序填入答案。 

 
1. 2. 3. 4. 5. 

6. 7. 8. 9. 10. 

11. 12. 13. 14.  

 

1.Which of the following is false with regard to the element "comprehensive income"? 
a. It is more inclusive than the traditional notion of net income. 
b. It includes net income and all other changes in equity exclusive of owners' invest-ments and 

distributions to owners. 
c. This concept is not yet being applied in practice. 
d. It excludes prior period adjustments (transactions that relate to previous periods, such as corrections 

of errors). 
 
2.An error in the physical count of goods on hand at the end of a period resulted in a $10,000 overstatement 
of the ending inventory. The effect of this error in the current period is 
   Cost of Goods Sold   Net Income  

a.  Understated Understated 
b.  Overstated Overstated 
c.   Understated Overstated 
d.  Overstated Understated 

 
3..If a contingent liability is reasonably estimable and it is reasonably possible that the contingency will 
occur, the contingent liability 

a. should be recorded in the accounts. 
b. should be disclosed in the notes accompanying the financial statements. 
c. should not be recorded or disclosed in the notes until the contingency actually happens. 
d. must be paid for the amount estimated. 
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4.Which of the following show the proper effect of a stock split and a stock dividend? 

     Item               Stock Split      Stock Dividend 
a. Total paid-in capital Increase Increase 
b. Total retained earnings Decrease Decrease 
c. Total par value (common) Decrease Increase 
d. Par value per share Decrease No change 

 
5.The accounting for warranty cost is based on the matching principle, which requires that the estimated cost 
of honoring warranty contracts should be recognized as an expense 

a. in the period in which the product was sold. 
b. when the product is brought in for repairs. 
c. at the end of the warranty period. 
d. only if the repairs are expected to be made within one year. 

 
6.Pine Company acquires land for $86,000 cash. Additional costs are as follows: 

Removal of shed $    300 
Filling and grading 1,500 
Salvage value of lumber of shed 120 
Broker commission 1,130 
Paving of parking lot 10,000 
Closing costs 560 

Pine will record the acquisition cost of the land as 
a. $86,000    b. $87,690     c. $89,370    d. 89,610 

 
7..Westcoe Company's goods in transit at December 31 include: 

sales made purchases made 
 (1) FOB destination (3) FOB destination 
 (2) FOB shipping point (4) FOB shipping point 

Which items should be included in Westcoe's inventory at December 31? 
a. (2) and (3)       b. (1) and (4)       c. (1) and (3)       d. (2) and (4) 

 
8.When preparing an unadjusted trial balance using a periodic inventory system, the amount shown for 
Merchandise Inventory is:  

a. The ending inventory amount.      b. The beginning inventory amount.  
c. Equal to the cost of goods sold.     d. Equal to the cost of goods purchased.  
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9.The formula for computing earnings per share is net income 
a. divided by the ending common shares outstanding. 
b. divided by the weighted-average number of common shares outstanding. 
c. less preferred dividends divided by the ending common shares outstanding. 
d. less preferred dividends divided by the weighted-average number of common shares outstanding. 

 
10.If the market interest rate is greater than the contractual interest rate, bonds will sell 

a. at a premium.  b. at face value.  c. at a discount.  d. only after the stated interest rate is increased. 
 
11.At the end of the first year of operations, the total cost of the trading securities portfolio is $240,000. 
Total fair value is $250,000.  The financial statements should show 

a. an addition to an asset of $10,000 and a realized gain of $10,000. 
b. an addition to an asset of $10,000 and an unrealized gain of $10,000 in the stockholders’ equity 

section.  
c. an addition to an asset of $10,000 in the current assets section and an unrealized gain of $10,000 in 

“Other revenues and gains.” 
d. an addition to an asset of $10,000 in the current assets section and a realized gain of $10,000 in 

“Other revenues and gains.” 
 
12.The acquisition of land by issuing common stock is 

a. a noncash transaction and would be reported in the body of a statement of cash flows. 
b. only reported if the statement of cash flows is prepared using the direct method. 
c. a noncash transaction which is not reported in the body of a statement of cash flows. 
d. a cash transaction and would be reported in the body of a statement of cash flows. 

 
13.If the cost of an available-for-sale security exceeds its fair value by $40,000, the entry to recognize the 
loss 

a. is not required since the share prices will likely rebound in the long run. 
b. will show a debit to an expense account. 
c. will show a credit to a contra-asset account that appears in the stockholders' equity section of the 

balance sheet. 
d. will show a debit to an unrealized loss account that is deducted in the stockholders' equity section of 

the balance sheet. 
 

14.Vertical analysis is also known as 
a. perpendicular analysis.    b. common size analysis.   c. trend analysis.   d. straight-line analysis. 
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二、計算題 (共 72 分，每小題 3 分)，以下各題目均為獨立題目，無關連性： 

請在答案卷上，逐題依序列示答案及分錄或簡要算式(若無須算式，則不須列算式)。 

 
1. Sandy, Inc. had the following bank reconciliation at March 31, 2009: 

Balance per bank statement, 3/31/09 $37,200 
Add: Deposit in transit   10,300 
 47,500 
Less: Outstanding checks   12,600 
Balance per books, 3/31/09 $34,900 

Data per bank for the month of April 2009 follow: 
Deposits $46,700 
Disbursements 49,700 

All reconciling items at March 31, 2009 cleared the bank in April. Outstanding checks at April 30, 2009 
totaled $6,000. There were no deposits in transit at April 30, 2009. What is the cash balance per books at 
April 30, 2009? 
 
2. Quigley Company's records indicate the following information for the year: 

Merchandise inventory, 1/1 $   550,000 
Purchases 2,250,000 
Net Sales 3,000,000 

On December 31, a physical inventory determined that ending inventory of $600,000 was in the warehouse. 
Quigley's gross profit on sales has remained constant at 30%. Quigley suspects some of the inventory may 
have been taken by some new employees. At December 31, what is the estimated cost of missing 
inventory? 
 
3. The Smith and Jones partnership agreement stipulates that profits and losses will be shared equally after 
salary allowances of $160,000 for Smith and $80,000 for Jones. At the beginning of the year, Smith's Capital 
account had a balance of $320,000, while Jones' Capital account had a balance of $280,000. Net income for the 
year was $200,000. Please compute the balance of Jones' Capital account at the end of the year after 
closing？ 
 

4. Garcia Corporation received cash of $18,000 on August 1, 2009 for one year's rent in advance and 
recorded the transaction with a credit to Rent Revenue. Please prepare the adjusting entry for the rent 
revenue on December 31, 2009. 
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5. Dexter, Inc. is a calendar-year corporation. Its financial statements for the years 2009 and 2008 contained 
errors as follows: 
  2009   2008  

Ending inventory $3,000 overstated $8,000 overstated 
Depreciation expense $2,000 understated $6,000 overstated 

 
Assume that no correcting entries were made at December 31, 2008. Ignoring income taxes, by how much 
will retained earnings at December 31, 2009 (after closing entries) be overstated or understated? 
 
6. On September 1, 2008, Lowe Co. issued a note payable to National Bank in the amount of $600,000, 
bearing interest at 12%, and payable in three equal annual principal payments of $200,000. On this date, the 
bank's prime rate was 11%. The first payment for interest and principal was made on September 1, 2009. 
Please compute the amount for Lowe should record accrued interest payable at December 31, 2009. 
   
7. A review of the December 31, 2009, financial statements of Baden Corporation revealed that under the 
caption "extraordinary losses," Baden reported a total of $515,000. Further analysis revealed that the 
$515,000 in losses was comprised of the following items: 

(1) Baden recorded a loss of $150,000 incurred in the abandonment of equipment formerly used in the 
business. 

(2) In an unusual and infrequent occurrence, a loss of $250,000 was sustained as a result of hurricane 
damage to a warehouse. 

(3) During 2009, several factories were shut down during a major strike by employees, resulting in a loss 
of $85,000. 

(4) Uncollectible accounts receivable of $30,000 were written off as uncollectible. 
Ignoring income taxes, what amount of loss should Baden report as extraordinary on its 2009 income 
statement? 
 
8. .Horvath Company has the following items at year-end: 

Cash in bank $20,000 
Petty cash 300 
Marketable securities with maturity of 2 months 5,500 
Postdated checks 1,400 

Please compute the amount of Horvath should report for “cash and cash equivalents”. 
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9. Adcock Plastics Company deposits all receipts and makes all payments by check. The following 
information is available from the cash records: 

MARCH 31 BANK RECONCILIATION 
Balance per bank $26,746 
Add:  Deposits in transit 2,100 
Deduct:  Outstanding checks    (3,800) 
Balance per books $25,046 

 
Month of April Results 

  Per Bank Per Books 
Balance April 30 $27,995 $28,855 
April deposits 10,784 13,889 
April checks 11,600 10,080 
April note collected (not included in April deposits) 3,000 -0- 
April bank service charge 35 -0- 
April NSF check of a customer returned by the bank  
 (recorded by bank as a charge) 900 -0- 

Please compute the amount of deposits in transit at April 30. 
 

10. Quince Holman Corporation reports: 
Cash provided by operating activities $250,000 
Cash used by investing activities 110,000 
Cash provided by financing activities 140,000 
Beginning cash balance 70,000 

What is Holman’s ending cash balance? 
 
11. Denton Company incurred $300,000 of research and development costs in its laboratory to develop a new 
product. It spent $40,000 in legal fees for a patent granted on January 2, 2009. On July 31, 2009, Denton 
paid $30,000 for legal fees in a successful defense of the patent. What is the total amount that should be 
debited to Patents (before accumulated amortization) through July 31, 2009? 

 

12.On January 1, 2009, Jonsey Corporation purchased 30% of the common stock outstanding of Karsen 
Corporation for $200,000. During 2009, Karsen Corporation reported net income of $80,000 and paid cash 
dividends of $40,000. Please compute the balance of the “Stock Investments—Karsen” account on the 
books of Jonsey Corporation at December 31, 2009. 
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13. A $900,000 bonds was retired at 103 when the carrying value of the bonds was $933,000. Please 
compute the amount of gain or loss for the bonds redemption. (須註明是 gain or loss 及其金額) 
 
14. Triad Corporation’s December 31, 2008 balance sheet showed the following: 

8% preferred stock, $20 par value, cumulative, 10,000 shares authorized; 
 5,000 shares issued $   100,000 
Common stock, $10 par value, 1,000,000 shares authorized; 650,000 
 shares issued, 640,000 shares outstanding 6,500,000 
Paid-in capital in excess of par value—preferred stock 20,000 
Paid-in capital in excess of par value—common stock 9,000,000 
Retained earnings 2,500,000 
Treasury stock (10,000 shares) 210,000 

Triad declared and paid a $25,000 cash dividend on December 31, 2008. If the company’s dividends in 
arrears prior to that date were $6,000. Please compute the amount of dividend of Triad’s common 
stockholders can receive. 
 
15. At the beginning of 2009 the Freeman Company revised its estimate of the expected life of machinery. 
The machinery had been purchased on January 1, 1999 for $110,000, at which time it was estimated that the 
residual value would be $20,000 and the economic life 20 years. The revised estimate was that the total 
economic life was only 14 years, the residual value is same. Straight-line depreciation is used for financial 
accounting purposes. Please compute the depreciation expense for year 2009. 
 
16. Ephram Company has 2,000 shares of 5%, $100 par non-cumulative preferred stock outstanding at 
December 31, 2008. No dividends have been paid on this stock for 2007 or 2008. What is the amount of 
“dividends in arrears” at December 31, 2008?  
 
17. On January 1, Hurley Corporation issues $1,000,000, 5-year, 12% bonds at 96 with interest payable on 
July 1 and January 1. Please prepare the entry on December 31 to record accrued bond interest and the 
amortization of bond discount using the straight-line method. 
  
18.Buster Company reported a net loss of $3,000 for the year ended December 31, 2008. During the year, 
accounts receivable increased $7,000, merchandise inventory decreased $5,000, accounts payable decreased 
by $10,000, and depreciation expense of $5,000 was recorded. Please compute the amount provided or 
used from operating activities during 2008. (須註明是 provided or used 及其金額) 
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19. Walker Clothing Store had a balance in the Accounts Receivable account of $780,000 at the beginning of 
the year and a balance of $820,000 at the end of the year. Net credit sales during the year amounted to 
$8,000,000. Please compute the average collection period of the receivables in terms of days (1 
year=365 days). 答案請四捨五入取至小數點後一位，如 28.7 

 
20. Porter Company purchased equipment for $450,000 on April 1, 2007, and will use the 
double-declining-balance method of depreciation. It is estimated that the equipment will have a 3-year life 
and a $20,000 salvage value at the end of its useful life. Please compute the amount of depreciation 
expense recognized in the year 2010. 
 
21. Cribbets Company uses the direct method to prepare the statement of cash flow. During the year, 
operating expenses were $260,000, prepaid expenses increased $20,000, and accrued expenses payable 
increased $30,000. Please compute the amount for “Cash payments for operating expenses”. 
 
22. Holt Company reported the following on its income statement: 

Income before income taxes $420,000 
Income tax expense   120,000 
Net income $300,000 

An analysis of the income statement revealed that interest expense was $50,000. Please compute the Holt 
Company's times interest earned. 答案請四捨五入取至小數點後一位，如 28.7 
 
23. Hollern Combines, Inc. has $10,000 of ending finished goods inventory as of December 31, 2008. If 
beginning finished goods inventory was $5,000 and cost of goods sold was $20,000. How much would 
Hollern report for cost of goods manufactured? 
 

24. Kent Company purchases all merchandise inventory on credit and uses a perpetual inventory system. The 
accounts payable account is used for recording inventory purchases only; all other current liabilities are 
accrued in separate accounts. You are provided with the following selected information for the fiscal years 
2008 through 2009, inclusive.   

 2008 2009 
Accounts payable (12/31 balance)   5,000 6,000 

Purchases of merchandise inventory on account  $25,890 

Please compute the amount of “Cash payment to suppliers” for year 2009. 
 


