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一. (13 分) 
On July 1, 2007, the Amplex Company purchased a coal mine for 2 million. The estimated 
capacity of the mine was 800,000 tons. During 2007, the company mines 10,000 tons and sells 
9,000 tons per month. The selling price is $30 per ton and production costs(excluding depletion 
and depreciation) are $8 per ton. At the end of the mine’s life, it is expected that it will cost 
$300,000 to restore the land, after which it can be sold for $100,000. The company also purchased 
some temporary housing for the miners at a cost of $170,000. The housing has an expected life of 
10 years but is expected to be sold for $10,000 at the end of the mine’s life. In January 2008 a new 
estimate indicated that the capacity of the mine was only 500,000 tons at that time. The company 
uses the LIFO cost flow assumption. Calculate the product cost per ton in 2008. 

 
 
二. (13 分) 

In 2007, Carter Company started work on a $700,000 contract to construct a dam for James 
Company that takes three years to complete.  The partial financial statements disclosed the 
following data under percentage-of-completion method: 

 
Income statement (partial)     2007     2008        2009                    
 Construction revenue   $140,000     $140,000     $420,000 
 Construction expense 100,000 195,000 420,000 
 40,000 (55,000) 0 
Balance sheet (partial) 
Current Asset  

Accounts receivable             $30,000        $80,000 
 Inventory  
  Construction in progress $140,000 
  Less: Partial billings      80,000 
  Cost and profit excess billed 60,000 
 
Current Liability 
 Partial billings   $430,000 
 Less: Construction in progress  (286,000) 
      Provision for loss on contract                15,000 

Excess of billing over related cost   159,000 
 

Required: 
Prepared partial balance sheet for Carter from 2007 to 2009 under completed-contracted method. 

 

 



東吳大學九十九學年度碩士班研究生招生考試試題 
第 2 頁，共 4 頁 

系 

級 
會計學系碩士班 

考試 

時間 
 120 分鐘 

科 

目 
中級會計學 

本科 

總分 
 100 分 

三. (24 分) 
The Timmer Company signs a lease agreement that provides for it to lease equipment for 4 years 
from Landau Company. The estimated life for the equipment is 5 years. The asset qualified for 
capital lease in Timmer Company. There is no bargain purchase option in the lease nor any 
agreement to transfer ownership at the end of the lease. The following table classified eight 
situations from (A) to (H) for the capital lease that may occur in Timmer.  

 
 Im Known by lessee Im Unknown by lessee 
 Im<Ic Im>Ic Im<Ic Im>Ic 

Unguaranteed 
residual value 

＝0 

 
    (A) 

 
    (B) 

 
    (C) 

 
  (D) 

Unguaranteed 
residual value 

≠0 

 
    (E) 

 
    (F) 

 
    (G) 

 
   (H) 

Im: Implicit interest rate  Ic: Incremental interest rate 
mlp: Minimum lease payment 

                   PIm[mlp]: Present value of mlp discounted by Im. 
                   PIc[mlp]: Present value of mlp discounted by Ic. 

 FV    : Fair value of equipment at the inception of the lease. 
 IT     : It depends  

 
 Required: 

1. For each independent situation, provide the amount of capitalization in Timmer company. First, if 
fair value should be capitalized, answer FV, otherwise express your answers by one of the 
following symbols: PIm[mlp], PIc[mlp], or IT.  

2. Indicate the appropriate interest rate Timmer company should employ to amortize its Lease liability 
account for situation (E), (F),(G), (H) 
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四. (20 分) 
On January 1, 2009, the Foothills Company, the Bremer Company, the Townsand Company begins a 
two-year construction project at the same time. These company’s projects have the same cumulative 
expenditure of $2,000,000 in 2009, and all qualified for interest capitalization. The following 
expenditures about them are available: 

  (1). Foothills Company: 
     Total $2,000,000, incurred evenly in 2009  
  (2). Bremer Company: 
      January 1, 2009      $1,200,000 
      June 1, 2009           400,000 
      November 1, 2009      400,000 
     Total expenditure, 2009  2,000,000 
  (3). Townsand Company: 
     Expenditure incurred increasingly and its cumulative expenditure follows the function of  

F(t)=2000000 t2
      0 < t < 1 

  
 Required: 

1. Calculate the weight average cumulate expenditure (WACE) for these three company. 
2. Which company has the maximum WACE? Why? 
3. What is the term “weight average…”?  Why it adapted by FASB instead of “average…”? 
4. What is the term “weight average cumulative expenditure”? Why it adapted by FASB instead of 

“weight average expenditure”? 
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五. (15 分) 
When a company has a policy of making sales for which credit is extended, it is reasonable to expect a 
portion of those sales to be uncollectible. As a result of this, a company must recognize bad debt 
expense.  
 
Required 
1. Describe fully both the direct write-off method and the allowance method of recognizing bad debt 

expense. 
2. Clarify the relationship among the terms: percentage of sales method, percentage of accounts 

receivable method, aging of accounts receivable method, direct write-off method and allowance 
method. 

3. Indicate and explain why one of the above methods is not usually in accordance with generally 
accepted accounting principle. 

 

六. (15 分) 
The following footnote is an excerpt of the General Mill’s financial statement, 2004 
(fiscal year end on May 31) 

 “To ensure availability of funds, we maintain bank credit lines sufficient to cover outstanding 
short-term borrowings. As of May 31, 2004, we had $1.85 billion in committed lines and $264 
million in uncommitted lines. 
In the second quarter of fiscal 2004, we entered into an agreement for a new $750 million credit 
facility, expiring in January 2009. That facility replaced a $1.1billion, 364-day facility, which 
expired January 22, 2004. The new credit facility, along with our existing $1.1 billion multi-year 
facility that expired January 2006, bring our total committed back-up credit amount to $1.85 
billion. These revolving credit agreements provide us with the ability to refinance short-term 
borrowings on a long-term basis; accordingly, a portion of our notes payable has been reclassified 
to long term debt.” 

    (Revolving: 循環) 
 
Required: 
 What must the revolving credit agreement include so that General Mills can reclassify a portion of its 

notes payable as long-term debt? 

 

 


