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I. (6%) Briefly illustrate the required communications between predecessor and successor auditors as outlined 
by US SAS No. 84 and Taiwan SAS No. 17. 

II. (6%) There are three primary reasons for obtaining a thorough understanding of the client’s industry and 
external environment. What are these reasons?  

III. (4%) For each of the four situations below, fill in the blanks for planned detection risk and the amount of 
evidence you would plan to gather (“planned evidence”) using the terms High, Medium, or Low. 
 

 
IV. (9%) Define the following terms: Control deficiency, Significant deficiency, and Material weakness. 

V. (7%) Match seven of the terms (1-9) with the definitions provided below (A-G): 
 

1. Control environment 6. Separation of duties 
2. Control activities 7. General authorization 
3. Independent checks on performance 8. Specific authorization 
4. Internal control 9. Risk assessment 
5. Monitoring  

A. Management’s ongoing and periodic assessment of the quality of internal control performance to 
determine that controls are operating as intended and modified when needed. 

B. Company-wide policies for the approval of all transactions within stated limits. 
C. The actions, policies, and procedures that reflect the overall attitudes of top management, directors, and 

owners of an entity about control and its importance to the entity. 
D. Segregation of the following activities in an organization: custody of assets, accounting, authorization, 

and operational responsibility. 
E. Management’s identification and analysis of risks relevant to the preparation of financial statements in 

accordance with generally accepted accounting principles. 
F. Policies and procedures that help ensure necessary actions are taken to address risks in the achievement 

of the entity’s objectives 
 

 SITUATION 
 A B C D 
Acceptable audit risk Low Low High High 
Inherent risk High Low Low Low 
Control risk  High Low Medium Low 
Planned detection risk (1) (2) (3) (4) 
Planned evidence  (5) (6) (7) (8) 



東吳大學九十九學年度碩士班研究生招生考試試題 
第 2 頁，共 6 頁 

系 

級 
會計學系碩士班 

考試 

時間 
 90 分鐘 

科 

目 
審計學 

本科 

總分 
 100 分 

G. A process designed to provide reasonable assurance regarding the achievement of management’s 
objectives in the following categories: (a) reliability of financial reporting, (b) effectiveness and 
efficiency of operations, and (c) compliance with applicable laws and regulations. 

 
VI. (8%) Match eight of the terms (1-11) with the definitions provided below (A-H): 

1. Haphazard selection 7. Random sample 
2. Attributes sampling 8. Representative sample 
3. Block sample selection 9. Statistical sampling 
4. Judgmental sampling 10. Systematic sample selection 
5. Non-probabilistic sample selection 11. Sampling distribution 
6. Probabilistic sample selection  

A. The use of mathematical measurement techniques to calculate formal statistical results and quantify 
sampling risk. 

B. A non-probabilistic method of sample selection in which items are selected in measured sequences.  
C. A sample whose characteristics are the same as those of the population. 
D. A statistical, probabilistic method of sample evaluation that results in an estimate of the proportion of 

items in a population containing a characteristic of interest. 
E. A non-probabilistic method of sample selection in which items are chosen without regard to their size, 

source, or other distinguishing characteristics. 
F. An auditor selects items such that each population item has a known probability of being included in the 

sample. 
G. A frequency distribution of the results of all possible samples of a specified size that could be obtained 

from a population containing some specific parameters. 
H. A sample in which every possible combination of elements in the population has an equal chance of 

constituting the sample. 
PLEASE ORGANIZE YOUR ANSWERS INTO THE FOLLOWING TABLE 
A.  B.  C.  D.  
E.  F.  G.  H.  

VII. (60%) Multiple Choices. PLEASE ORGANIZE YOUR ANSWERS INTO THE FOLLOWING 
TABLE 
1.  2.  3.  4.  5.  
6.  7.  8.  9.  10.  
11.  12.  13.  14.  15.  
16.  17.  18.  19.  20.  
21.  22.  23.  24.  25.  
26.  27.  28.  29.  30.   
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1. When misstatements are so material that an 
adverse opinion is issued, a scope paragraph 
would be: 
A. qualified. 
B. unchanged. 
C. deleted. 
D. expanded to identify the additional 

procedures which the auditor performed. 
2. The reasons for expressing a qualified opinion 

due to a departure from GAAP are expressed in 
a paragraph 
A. preceding the scope paragraph. 
B. following the scope paragraph. 
C. following the opinion paragraph. 
D. either preceding or following the opinion 

paragraph, depending on materiality. 
3. Failure of a party to meet its obligations, thereby 

causing injury to another party to whom a duty 
was owed, is: 
A. breach of contract. 
B. tort action for negligence. 
C. constructive fraud. 
D. fraud. 

4. The principal issue to be resolved in cases 
involving alleged negligence is usually: 
A. the amount of the damages suffered by 

plaintiff. 
B. whether to impose punitive damages on 

defendant. 
C. the level of care exercised by the CPA. 
D. whether defendant was involved in fraud. 

5. Which of the following circumstances would 
ordinarily not impair the auditor’s 
independence? 
A. Litigation by a client against an audit firm 

related to tax services. 
B. Litigation by a client against an audit firm 

claiming a deficiency in the previous audit. 
C. Litigation by an audit firm against a client 

claiming management fraud or deceit. 
D. Client’s intent to start a lawsuit at some 

future date, after the current audit is 
completed, claiming a deficiency in the 
previous audit. 

6. With respect to the detection of illegal acts, 
auditing standards state that the auditor 
provides: 
A. no assurance that they will be detected. 
B. the same reasonable assurance provided for 

other items. 
C. assurance that they will be detected, if 

material. 
D. assurance that they will be detected, if 

highly material. 
7. Which of the following journals would be 

included most often in the various audit cycles? 
A. Cash receipts journal 
B. Cash disbursements journal. 
C. General journal. 
D. Sales journal. 

8. Audit documentation should provide support for: 
 The audit report The financial statements 
A. Yes Yes 
B. No No 
C. Yes No 
D. No Yes 

9. In what order should the following steps occur? 
 1. Assess client business risk 
 2. Understand the client’s business and industry
 3. Perform preliminary analytical procedures 
 4. Assess acceptable audit risk 

A. 4, 2, 3, 1. 
B. 2, 1, 4, 3. 
C. 2, 4, 1, 3.  
D. 4, 3, 2, 1. 

10. The five steps in applying materiality are listed 
below in random order. 
1. Estimate the combined misstatement. 
2. Estimate the total misstatement in the 

segment. 
3. Set preliminary judgment about materiality.
4. Allocate preliminary judgment about 
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materiality to segments. 
5. Compare combined estimate with 

preliminary judgment about materiality. 
The correct sequence from start to finish would be: 

A. 1  2  5  4  3. 
B. 3  4  2  1  5 
C. 4  3  1  5  2. 
D. 5  1  3  2  4. 

11. Which of the following is not one of the 
subcomponents of the control environment? 
A. Management’s philosophy and operating 

style. 
B. Organizational structure. 
C. Adequate separation of duties.  
D. Commitment to competence. 

12. The primary emphasis by auditors is on controls 
over: 
A. classes of transactions.  
B. account balances.  
C. both a and b, because they are equally 

important. 
D. both a and b, because they vary from client 

to client 
13. When planning an audit, the auditor’s assessed 

level of control risk is: 
A. determined by using actuarial tables.  
B. calculated by using the audit risk model.  
C. an economic issue, trading off the costs of 

testing controls against the cost of testing 
balances. 

D. calculated by using the formulas provided 
in the AICPA’s auditing standards. 

14. When using the test data approach: 
A. test data should include only exception 

conditions.  
B. select data may remain in the client system 

after testing. 
C. application programs tested must be 

virtually identical to those used by 
employees. 

D. none of the above statements is correct.  

15. Which of the following most accurately defines 
professional skepticism as it is used in auditing 
standards? 
A. It either assumes management is honest or 

slightly dishonest, but neither all the time. 
B. It neither assumes that management is 

dishonest nor assumes unquestioned 
honesty. 

C. It assumes management is honest most of 
the time. 

D. It assumes that management is dishonest in 
only rare instances. 

16. The auditor’s objective to determine whether the 
client’s computer programs can correctly handle 
valid and invalid transactions as they arise is 
accomplished through the: 
A. generalized audit software approach. 
B. test data approach. 
C. microcomputer-aided auditing approach. 
D. generally accepted auditing standards. 

17. Auditor responses to fraud risks include which 
of the following? 

 Perform procedures 
to result in the 
issuance of a 
qualified opinion 

Perform procedures 
to address the risk of 
management 
override of controls 

A. Yes Yes 
B. No Yes 
C. Yes No 
D. No No 

18. What tools do companies use to limit access to 
sensitive company data? 

 Encryption 
techniques 

Digital 
signatures

Firewall

A. Yes Yes Yes 
B. Yes No No 
C. No Yes Yes 
D. Yes Yes No 

19. In comparing (1) the adequacy of the hardware 
controls in the system with (2) the 
organization’s methods of handling the errors 
that the computer identifies, the independent 



東吳大學九十九學年度碩士班研究生招生考試試題 
第 5 頁，共 6 頁 

auditor is: 
A. unconcerned with both (1) and (2).  
B. equally concerned with (1) and (2).  
C. less concerned with (1) than with (2).  
D. more concerned with (1) than with (2). 

20. Which of the following is ordinarily designed to 
detect possible material dollar errors on the 
financial statements? 
A. Tests of controls. 
B. Computer controls. 
C. Analytical review procedures.  
D. None of the above. 

21. An exception in a test of control indicates the 
_______ of misstatements. 
A. the likelihood  
B. the amount 
C. the amount, likelihood, and classification  
D. the amount and the classification 

22. Credit memos are normally issued for what 
purpose(s)? 
A. To reduce customer frustration and sales 

losses. 
B. To assist in the aging of accounts 

receivable. 
C. To maintain control of returned 

merchandise. 
D. To inform the customer of the balance due.

23. The receipts from sales on account have been 
misappropriated. Which of the following acts 
would conceal this defalcation and be least 
likely to be detected by an auditor? 
A. Understating the sales journal.  
B. Overstating the accounts receivable control 

account.  
C. Overstating the accounts receivable 

subsidiary ledger.  
D. Understating the cash receipts journal. 

24. When designing substantive tests of transactions 
for sales, the auditor is concerned with the 
possibility of several types of misstatements. 
Which of the following is not one of the types 

of these misstatements? 
A. Sales being included in the journal for 

which no shipment was made.  
B. Sales to related parties, such as officers and 

subsidiaries.  
C. Sales recorded more than once.  
D. Shipments being made to nonexistent 

customers and recorded as sales. 
25. Place the following steps in their proper order: 

1. Analyze exceptions 
2. Select the sample 
3. Define attributes and exception conditions 
4. State the objectives of the audit test 
5. Specify the tolerable exception rate 
A. 1,3,2,4,5.  
B. 4,3,5,2,1.  
C. 4,3,1,2,5.  
D. 1,2,3,4,5. 

26. Which of the following statements is not correct 
regarding probabilistic and non-probabilistic 
sample selection? 
A. In probabilistic selection, every population 

item has a known chance of being selected. 
B. Probabilistic selection is required for all 

statistical sampling methods.  
C. It is not acceptable to make 

non-probabilistic evaluations using 
probabilistic selection.  

D. Both methods are acceptable and 
commonly used 

27. Which of the following is an advantage of 
systematic sample selection over random 
number sampling? 
A. It does not require establishment of 

correspondence between random numbers 
and items in the population.  

B. It enables the auditor to use the more 
efficient “sampling with replacement” 
tables.  

C. There may be correlation between the 
location of items in the population, the 
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feature of sampling interest, and the 
sampling interval.  

D. It provides a stronger basis for statistical 
conclusions. 

28. While performing a substantive test of details 
during an audit, the auditor determined that the 
sample results supported the conclusion that the 
recorded account balance was materially 
misstated. It was, in fact, not materially 
misstated. This situation illustrates the risk of: 
A. incorrect rejection. 
B. incorrect acceptance.  
C. assessing control risk too low.  
D. assessing control risk too high. 

29. Assume that during cutoff testing you 
determined that the last receiving report number 
for inventory was 24986. Which of the 
following receiving report numbers would you 
not expect to be included in inventory and 
accounts payable at year-end? 
A. 24980  
B. 19773  
C. 23019  
D. 24990 

30. The audit procedure that requires an auditor to 
“foot the acquisition schedule” relates to which 
balance-related audit objective? 
A. Classification.  
B. Detail tie-in.  
C. Existence.  
D. Cut-off. 

 

 
 


